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ABOUT  THE  COVER 

Montana  is  the  fourth  largest  state  encompassing  147,138 
square  miles  in  area.  The  Rocky  Mountains  extend  north 
and  south  through  the  western  part  of  the  State.  The  eastern 
two-thirds  of  Montana  consist  of  plains  broken  by  occasional 
mountain  ranges. 

Montana's  industries  are  centered  around  agriculture  and 
natural  resources.  Wheat  and  cattle  are  the  major  agricultural 
commodities  with  timber,  oil,  coal  and  copper  the  leading 
natural  resources. 

Tourism  and  recreation  are  two  growing  industries  in  the 
State.  Four  and  one-half  million  people  tour  Montana  an- 
nually, enjoying  its  numerous  parks,  streams,  State  and 
National  monuments. 

Montana  has  nine  colleges,  three  junior  colleges,  and  five  vo- 
cational-technical schools.  These  institutions  provide  jobs 
for  Montana  citizens  and  also  produce  the  trained  profession- 
als needed  to  maintain  the  other  industries  located  in  the 
State. 

Montana  is  sparsely  populated  with  a  population  density  of 
4.8  persons  per  square  mile  in  1970.  This  compares  with  57.7 
persons  per  square  mile  for  the  United  States  in  the  same 
year.  Montana  ranked  43rd  in  population  in  1970. 
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November    13,    1980 


The    Honorable    Thomas    L.    Judge 
Governor    of    the    State    of    Montana 
Capitol   Station 
Helena,    Montana    59601 

Dear    Governor    Judge: 

It  is  my  pleasure  to  transmit  to  you  the  Annual  Financial 
Report  of  the  State  of  Montana,  for  the  year  ended  June  30,  1980. 
Included  in  this  report  are  financial  statements  presenting  the 
financial  position  and  results  of  operations  of  the  state  for  the  past 
year.  We  are  proud  of  this  report  which  represents  another  major 
stride  toward  reporting  in  full  compliance  with  the  new  and  stringent 
standards  for  governmental  financial  reporting  established  by  the 
National  Council  on  Governmental  Accounting.  This  report  is  presented 
on  the  accrual  or  modified  accrual  basis,  as  appropriate,  and  we 
believe  it  clearly  presents  Montana's  financial  picture.  While 
short-range  prospects  for  the  national  economy  remain  uncertain,  1 
am    happy    to    report    the    financial    condition    of   our    state    is    strong. 

As  in  the  past  several  years,  we  closed  fiscal  year  1980  with 
a  healthy  general  fund  balance.  General  fund  revenues  increased 
$16.8  million  to  $250.18  million;  general  fund  expenditures  decreased 
$862  thousand  to  $238  million.  The  combination  of  revenues  in  excess 
of  budget  requirements  together  with  savings  from  authorized  expendi- 
ture levels  permitted  us  to  provide  $10  million  in  tax  relief  to 
property  owners  and  an  increase  in  personal  income  tax  exemptions 
from    $800    to    $1250    per    person. 

Again,  in  1980,  the  state  received  excellent  bond  ratings  from 
both  Moody's  Investors  Service  (AA)  and  Standard  &  Poor's  Corpora- 
tion (Aa).  These  continued  favorable  ratings  are  a  reflection  of  the 
state's  record  of  sound  fiscal  management.  During  the  year,  $19.13 
million  of  general  obligation  bonds  were  issued  to  fund  the  building 
program.  We  also  successfully  sold  $^0  million  in  tax  anticipation 
notes.    The    notes    were    issued    in    September    and    retired    in    June. 


MONTANA  IS  AN   EQUAL  OPPORTUNITY   EMPLOYER 
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The  Honorable  Thomas  L.  Judge 

Page  2 

November    ]3,    1980 


The  accompanying  financial  statements  show  accounting 
changes  made  in  1980  in  order  lo  conform  with  genera  lly  accepted 
accounting  principles.  Also,  Ihe  stale  is  continuing  lo  develop  .ippro- 
priate    accounting    records    for    all    general    fixed    <issels. 

In  these  times  of  concern  over  the  financial  health  and 
operation  of  government  at  all  levels,  accounting  and  financial 
reporting  are  more  important  than  ever  before.  Progress  must  continue 
to    be    made    toward    complete    compliance    with    appliciible    standards. 


Sincerely, 


Jyi 


David    M, 
Director 


Lewis , 


DML/emw 


Purpose  &.   Scope 

Governmental  accounting  systems  exist  for  the  purpose  of  providing  complete  and 
accurate  financial  information  to  those  responsible  for  and  concerned  with 
government  operations.  This  Financial  Report  is  a  by-product  of  Montana's 
Statewide  Budgeting  &  Accounting  System  (SBAS) .  The  information  contained 
herein  is  designed  to  provide  comprehensive  financial  and  economic  data  to 
assist  a  wide  variety  of  readers  in  evaluating  the  operations  of  the  State. 
Montana's  Financial  Report  is  produced  annually  by  the  Department  of 
Administration,  Accounting  Division,  and  is  made  available  to  state  taxpayers, 
administrators,  legislators,  financial  institutions,  creditors,  and  other 
interested   readers  on  a  request  basis. 

This  report  is  presented  in  three  parts: 

THE  INTRODUCTION  contains  the  title  page,  table  of 

contents,  transmittal  letter,  organizational  chart 
and  brief  descriptions  of  the  accounting  system  & 
budgetary  control,  state  indebtedness,  investments, 
economic  performance  and  nature  of  Legislative  audits. 

THE  FINANCIAL  SECTION  contains  summary,  detailed,  and 

comparative  financial  statements  (including  the  notes 
thereto)  which  present  the  results  of  financial 
operations  during  the  fiscal  year. 

THE  STATISTICAL  SECTION  contains  additional  information 
about  the  State  of  Montana  s  operations  and  economics 
which  the  reader  will  find  useful  and  informative. 


Accounting  System  &  Budgetary  Control 

The  financial  data  included  in  this  report  has  been  prepared  from  the  unaudited 
records  produced  by  SBAS  which  are  based  on  computer  edited  transactions 
generated  by  the  user  agencies.  SBAS  is  a  centrally  maintained,  fully 
computerized,  double-entry  accounting  system. 

The  State  of  Montana  uses  the  modified  accrual  method  of  accounting  (See  Notes 
to  Financial  Statements,  2B . )  .  SBAS  utilizes  a  fund  basis  with  15  separate  and 
distinct  funds  (See  Notes  to  Financial  Statements,  2A.  for  fund  definition  and 
description  of  the  15  funds). 

Most  disbursements  are  authorized  by  a  legislative  appropriation.  However,  some 
funds  which  do  not  require  a  legislative  appropriation  are  controlled  by 
executive  appropriations.  An  example  of  the  latter  would  be  the  Trust  &  Agency 
Funds.  An  appropriation  is  an  authorization  to  disburse  funds;  it  does  not 
represent  available  cash.  Disbursements  may  only  be  made  if  cash  and  spending 
authority  are  available. 

Appropriations  are  normally  established  for  one  year,  but  may  be  continued  into 
the  next  fiscal  year  when  authorized  by  the  Legislature  and  Office  of  Budget  and 
Program  Planning.  Appropriations  that  are  not  continued  are  reverted  after  June 
30.   But,  the  reverted  appropriation  will  remain  on  the  books  for  one  more  year 


to  record  proper  prior  year  adjustmnnts .  (See  Notes  to  Fiiiaiici.'il  Statements . 
2C.)  ■ 

Audit  of  State  F i i la n cos 

The  Legislative  Auditor  performs  audits  of  all  state  agencies  on  a  three-year 
rotating  basis  but  does  not  perform  an  opinion  audit  for  the  State  of  Montana. 
Selected  central  operations,  including  the  state  treasury  function,  the  state 
investment  function,  the  central  data  processing  functions  for  SBAS ,  the  central 
payroll  system,  and  the  central  warrant  writing  system  are  audited  annually. 
(See  Notes  to  Financial  Statements,  2N.). 


State  Indebtedness 

The   state   has   no   constitutional   or   statutory   limit   on  the  power  to  issue 

obligations  or  incur  indebtedness  other  than  a  proviso  that  no  debt  may  be 
created   to   cover  deficits  incurred  because  appropriations  exceeded  anticipated 

revenue.   Prior  to  the   adoption   of   the   present   constitution  in   1972,   all 

indebtedness  of  the  state  had  to  be  autliorized  by  referendum.   At  present,  state 

debt  may  be  authorized  either  by  a  two-thirds  vote  of  the  menibers  of  each  house 
of  the  Legislature  or  by  referendum. 

Pursuant  to  various  special  bond  acts,  Montana  has  autliorized  and  issued  bonds 
for  a  variety  of  purposes.  The  bond  acts  specify  the  purpose  for  which  the 
bonds  are  to  be  issued  and  state  the  maximum  amount  of  bonds  which  may  be 
issued.  During  the  last  20  years,  bonds  have  been  issued  from  time  to  time 
primarily  for  construction  of  state  buildings  and  State  University  buildings. 
The  State  of  Montana  has  never  defaulted  in  the  punctual  payment  of  principal 
and  interest  on  its  indebtedness !  (See  Notes  to  Financial  Statements,  2J.). 


Investments 

Montana  utilizes  a  central  investing  program.  The  Treasury  Division  of  the 
Department  of  Administration  is  the  central  bank  for  the  state.  Unless 
otherwise  provided  by  law,  treasury  cash  is  pooled  regardless  of  the  fund  from 
which  it  is  deposited.  All  monies  available  for  investing  are  managed  and 
invested  by  the  Board  of  Investments.  The  Board  annually  publishes  a  very 
detailed  report  of  all  its  investment  activity,  subject  to  an  annual  audit. 
(This  report  can  be  referenced  should  the  reader  desire  more  in-depth  portfolio 
knowledge.)  (For  Investments  in  Summary  Form,  See  Notes  to  Financial  Statement, 
2F.) 

Economic  Performance 

Montana's  economy  is  based  primarily  on  its  natural  resources  and  agriculture. 
Continued  economic  growth  occurred  during  the  1970 's,  mainly  as  a  result  of 
expanded  coal  development  and  expanding  exports  of  agricultural  products  to 
foreign  markets. 

Table  I  displays  the  employment  and  income  indicators  for  the  State  of  Montana 
for  1979.  A  brief  discussion  of  the  major  industries'  performances  follows  the 
table. 


VII 


Industry 

Farm 

Agricultural  Services, 

forestries ,  fisheries 
Mining: 

Oil  &  Gas 

Coal 

Metal 

Other 
Construction 
Manufacturing 
Transportation  &.   Public 

Utility 
Wholesale  Trade 
Retail  Trade 
Finance,  Insurance  & 

Real  Estate 
Services 
Government  &  Government 

Enterprises 
Proprietors : 

Farm 

Non-Farm 


Adjustments  to  derive 
Personal  Income: 

Dividends , interest , rent 

Other  Adjustments 
Montana's  1979  Total  Personal 
Income 

Footnotes 


Table  I 
Employment  and  Income  -  19  79 

Total  Labor 
Number    &  Proprietor's 
Employed   Income (1000  of  $) 


10,600 

$  97,3]3 

2,028 

18,162 

3,349 

88,101 

1,346 

44,208 

2,155 

50,103 

883 

17,648 

15,613 

356.367 

26,847 

488,94] 

22,515 

489,009 

17,420 

289,116 

56,199 

533,391 

13,079 

208,117 

60,756 

705,306 

76,785 

922,073 

22,622 

131,191 

33,730 

(1) 

365,927 

4,439,046 

1,075,867 
524,762 

$6,039,675 


Divided  by  Est.  Per  Capita 
Populat  ion       Income 


786,000 


=   $7,684 


(1)  Non-farm  proprietors'  income  was  $444,633,000  in  1979.   This  amount  is 
allocated  to  the  prime  industries  above. 

Source:  Bureau  of  Economic  Analysis,  August  1980 

Agriculture 

Agriculture   is   Montana's   primary   industry;   wheat   and   cattle  are  the  major 
agricultural  products. 


During  the  late  1960 's  and  the  1970's,  increasing  exports  resulted  in  favorable 
farm  prices  and  raised  total  cash  receipts  of  agriculture  (exclusive  of 
government  payments)  from  $472  million  in  1965  to  $1,334  billion  in  1979.  One 
hundred  sixteen  million  bushels  of  wheat  valued  at  $411  million  (6.4%  of  U.S. 
total)   were  produced  in  1979.   Montana  had  a  cattle  inventory  of  2,645,000  head 


VIII 


at  the  end  of  1979,  and  approximately  1,450,000   head  were  marketed   to  bring 
estimated  cash  receipts  of  $700  million  in  1979. 


Mining  (mineral  resources) 

Montana  is  rich  in  mineral  deposits,  and  mineral  production  ranks  second  to 
agriculture  as  a  source  of  income  to  the  state.  The  value  of  mineral  production 
amounted  to  $686  million  in  1979. 

A)  Crude  Petroleum  &  Natural  Gas 

Montana's  crude  petroleum  production  has  been  relatively  stable  during  the 
past  decade,  averaging  34  million  barrels  annually.  In  1979,  production 
amounted  to  30  million  barrels.  Proven  reserves  of  crude  oil  on  January  1, 
1980,  were  236  million  barrels. 

Curtailment  of  Canadian  gas  imports,  declining  domestic  reserves,  and 
rapidly  rising  prices  have  resulted  in  stepped  up  exploration  for  natural 
gas  in  Montana.  Instate  production  of  gas  has  increased  about  30%  since 
1960.  Statewide  imports  have  decreased  for  all  utilities  by  more  than  80% 
since  1973.  Proven  reserves  were  500  trillion  cubic  feet  of  natural  gas  on 
January  1,  1980,  a  substantial  increase  over  the  1.1  trillion  cubic  feet 
reported  on  January  1,  1978. 

In  1979,  803  development  wells  were  drilled  of  which  120  were  successful  oil 
wells  and  235  were  successful  gas  wells. 

B)  Coal 

During  the  past  decade,  coal  production  increased  941%  from  $3.4  million 
tons  to  $32.5  million  tons.  Correspondingly,  wages  and  salaries  rose  from 
$1  million  to  $29.6  million.  Montana  has  total  identified  reserves  of  176.8 
billion  tons  of  sub-bituminous  coal  and  112.5  billion  tons  of  lignite  which 
comprise  36%  and  24%,  respectively,  of  the  United  States  totals.  One-half 
of  the  coal  reserves  have  less  than  .5%  sulpher.  Low  sulpher  coal  is 
preferred   to  high  sulpher  coal  in  order  to  meet  current  emission  standards. 


C)  Metals 

Current  mining  activities  include  copper,  silver,  gold,  antimony,  zinc,  lead 
and  tungsten  to  name  a  few.  Copper  is  by  far  the  most  important  metal 
produced  in  Montana,  increased  in  significance  by  its  "by-products":  gold 
and  silver.  Although  output  levels  of  copper  have  been  depressed  during  the 
1970's  (as  they  have  been  all  over  the  United  States),  most  national 
projections  indicate  increasing  production  for  the  next  twenty  years. 
Montana  ranks  fourth  among  the  states  in  copper,  fourth  in  silver,  and 
seventh  in  gold. 


IX 


Other  Natural  Resources 


A)  Forests 


Twenty-four  percent  of  the  state's  land  area  is  forested,  representing  2.9% 
of  the  forest  land  in  the  United  States.  Approximately  2.8  million  cubic 
meters  of  timber  are  cut  annually  in  Montana.  The  estimated  value  of  lumber 
production  in  1979  was  in  excess  of  $326.7  million. 


B)  Water 

Montana  is  the  headwaters  for  tvfo  major  U.S.  rivers:  the  Columbia  and  the 
Missouri.  About  2.47  million  acres  of  the  land  are  irrigated  with 
possibilities  to  irrigate  10.87  million  acres  more.  The  state  has  initiated 
a  statewide  program  under  the  Water  Use  Act  to  adjudicate  all  water  rights 
in  Montana,  and  seeks  to  include  the  federal  government's  and  certain  Indian 
tribes'  rights  in  the  adjudication.  These  claims  are  not  expected  to  have 
an  adverse  effect  on  the  Montana  economy  as  a  whole. 


C)  Power 

The  production  of  hydroelectric  f)ower  is  an  important  element  in  Montana's 
economy.  In  1980,  the  estimated  surplus  power  generated  in  Montana  was  2.5 
billion  kilowatt  hours. 


Privately  owned  power  companies  include  the  Montana  Power  Company,  Montana- 
Dakota  Utilities,  and  Pacific  Power  and  Light.  Publicly  owned  hydroelectric 
plants  include  Fort  Peck  Dam  on  the  Missouri,  Canyon  Ferry  Dam  on  the 
Missouri,  Hungry  Horse  Dam  on  the  south  fork  of  the  Flathead,  Yellowtail  Dam 
on  the  Yellowstone,  and  Libby  Dam  on  the  Kootenai. 

Manufacturing 

Manufacturing  is  based  primarily  on  the  processing  of  the  state's  natural 
resources.  The  most  important  industries  are  production  of  lumber  and  wood 
pulp,  smelting  and  refining  of  copper,  refining  of  aluminum  and  petroleum, 
refining  of  sugar  beets,  and  the  dairy  industry. 

(A)  The  wood  products  industry  is  the  most  important,  employing  37%  to  40% 
of  all  manufacturing  workers.  Products  include  lumber,  plywood,  pulp  and 
paper,  particle  board,  house  logs,  structural  timbers,  and  railroad  ties. 
The  recent  decline  in  housing  starts  has  adversely  affected  employment  in 
the  northwest  part  of  the  state.  However,  new  housing  starts  are 
anticipated  to  increase  with  the  availability  of  State  Board  of  Housing's 
low-interest  loans. 


(B)  Metals  processing  in  FY  80  consisted  of  two  copper  plants,  located  in 
Anaconda  and  Great  Falls,  an  aluminum  plant  in  Columbia  Falls,  and  a  lead 
processing  plant   in  East   Helena.    In  September  of  1980,  Anaconda  Copper 


Company  ann'^unced  the  indefinite  suspension  of  operations  of  the  two  copper 
plants  in  Anaconda  and  Great  Falls. 

(C)  The  food  product  industry  consists  of  many  small  plants  across  the 
state  involved  in  processing  the  agricultural  products  principally  for  local 
consumption. 

Vholesale-Retail  Trade  &  Services 

Wholesale  and  retail  trades  and  services  have  provided  more  than  half  of  the  new 
nonagriculture  wage  and  salary  positions  since  1970.  Together,  they  represent 
45%  of  the  total  nonfarm  jobs  as  of  1977. 

Transportation 

Four  major  airlines  provide  commercial  air  service  in  Montana  to  cities 
throughout  the  United  States.  The  state  is  also  served  by  one  commuter  airline. 
Three  railroads  operate  in  Montana:  the  Burlington  Northern  (BN) ,  the  Union 
Pacific,  and  the  Soo.  The  Milwaukee  phased  out  operations  during  1980. 
Amtrack,  the  United  States  passenger  train  service,  operates  over  BN  lines. 
Also,  numerous  trucking  companies  provide  motor  freight  service  from  Montana  to 
all  parts  of  the  United  States.  Approximately  13,800  miles  of  paved  highway 
exist  in  Montana. 


Tourism 

More  than  five  million  people  toured  Montana  in  1979;  their  expenditures  were 
estimated  at  $422  million.  The  National  Forest  Service  provides  eleven  forest 
areas,  and  the  federal  and  state  governments  maintain  several  recreational  and 
historical  monument  areas.  Glacier  National  Park,  Yellowstone  National  Park, 
and  Montana's  trout  laden  rivers  provide  additional  tourist  attractions. 

Education 

There  are  nine  senior  colleges  and  universities  in  the  state.  In  addition, 
there  are  three  community  junior  colleges  and  five  post-se^^ondary  vocational- 
technical  schools.  About  27,000  students  comprise  the  total  college  enrollment. 
Secondary  and  elementary  schools  are  administered  by  county  boards  of  education. 
For  the  1979-80  school  year,  there  were  158,208  elementary  and  secondary 
students . 


Government 


The  Constitution  of  Montana  provides  that  the  power  of  the  state  government  be 
divided  between  three  branches:  the  legislative,  the  executive,  and  the 
judicial.  Montana  government  provides  services  through  approximately  14,000 
full  and  part-time  employees.  State  salaries  and  benefits  are  determined  by  the 
Legislature. 


Population  Changes 

Montana  had  a  population  of  694,000  in  1970  and  785,000  in  1980.  The  growth  has 
increased  twice  as  fast  as  the  nation  as  a  whole.  About  30,000  of  this  growth 
was  from  individuals  who  migrated  from  other  parts  of  the  country,  the  remaining 
growth  being  from  natural  increases. 
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STATE       OF      MONTANA 
ORGANIZATION     OF      THE      EXECUTIVE      BRANCH 


JANUARY    1,   1980 


ELECTED    CONSTITUTIONAL    OFFICERS 
1 


DEPARTMENT 

OF 

JUSTICE 


DEPARTMENT 

OF 

LABOR    AND 

INDUSTRY 


DEPARTMENT 

OF 
LIVESTOCK 


DEPARTMENT 

OF 

MILITARY 
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DEPARTMENT 

OF 

NATURAL 

RESOURCES 

AND 

CONSERVATION 


DEPARTMENT 

OF 

PROFESSIONAL 

AND 

OCCUPATIONAL 

LICENSING 


DEPARTMENT 

OF 

PUBLIC    SERVICE] 

REGULATION 


DEPARTMENT 

OF 

REVENUE 


DEPARTMENT 

OF 

SOCIAL   AND 

tCHABIUIATION 

SERVICES 


DEPARTMENT 

OF 
STATE    LANDS 


FINANCIAL  SECTION 


The  General  Purpose  Financial  Statements  (GPFS)  show  the  fund  groups  in 
consolidated  form.  The  consolidated  financial  statements  are  presented  in  three 
parts: 

•••BALANCE  SHEET 

This  statement  displays  the  total  amount  of  the  State's  assets,  liabilities  and 
the  resultant  fund  balance  as  of  June  30,  1980.  In  reviewing  this  statement, 
bear  in  mind  that  government  is  not  especially  concerned  with  attaining  a 
situation  where  there  is  a  healthy  difference  between  assets  and  liabilities. 
It  is  sufficient,  and  often  desirable,  for  government  to  operate  closely  within 
available  revenue  generated  during  a  year.  State  assets  and  liabilities  tend  to 
be  comparatively  insignificant  and  of  a  static  nature. 

'•OPERATIONS 

As  a  general  rule,  it  is  not  meaningful  to  express  the  outcome  of  governmental 
operations  in  terms  of  a  profit  or  loss.  Government's  effectiveness  is  indeed 
measured  by  far  more  sophisticated  devices.  There  is  a  need,  however,  for  a 
presentation  which  concerns  itself  with  a  magnitude  of  governmental  operations. 
This  is  the  objective  of  the  Statement  of  Operations.  In  most  cases,  you  will 
find  that  receipts  approximate  disbursements.  Generally  speaking,  this 
condition  is  desirable.  In  some  cases,  disbursements  exceed  receipts.  This  is 
permissible  as  long  as  the  difference  was  provided  either  by  an  approved  loan  or 
a  surplus  carryover. 

'•■-STATEMENT  OF  CHANGES  TN  FUND  BALANCE 

Again,  government  is  not  necessarily  concerned  with  the  size  of  its  equity, 
expressed  in  terms  of  a  fund's  balance,  as  long  as  a  condition  of  solvency 
exists.  As  a  hedge  against  financial  uncertainties,  it  is  desirable  to  operate 
with  a  reasonable  fund  balance  from  year  to  year  to  assure  an  uninterrupted  flow 
of  crucial  governmental  operations. 


FINANCIAL  STATEMENTS 
BY  FUND  GROUP 

AS  Of  JUNE  30,    1980 
FOR   THE    197980   FY. 


ASSETS: 

Cash  and  Cash  Ecjuivaients 
Receivables 

Inter-Entity  Loans  Receivable 

Investments 

Advances 

Other  Assets 

TOTAL  ASSETS 

LIABILITIES: 

Accrued  Liabilities 

Inter-Entity  Loans  Payable 

Funds  Held  in  Trust 

Deferred  Accounts  Receivable 

Other  Liabilities 

TOTAL  LIABILITIES 

FUND  BALANCE 

TOTAL  LIABILITIES  &  FUND  BALANCE 


RECEIPTS: 

Revenue 
Income 

TOTAL   RECEIPTS 
DISBURSEMENTS: 

Expenditures 
Withdrawals 

TOTAL   DISBURSEMENTS 
PRIOR    YEAR    ADJUSTMENTS: 
Revenue  Income 
F  X |)(mkI it ure  Withdrawals 
TOTAL   ADJUSTMENTS 
NET  OPERATIONS 


FUND    BALANCE:     j^iy    i,    1979 

Net  Operations 

Adjustments 
FUND   BALANCE:        June  30.    1980 


General 
Fund 


01100 


$  51.997.264 
364.729 
343,000 

319,716 
6,563 


$  53,031,272 


S  9,767,082 

7,057 

89,821 

949,081 


$  10,813.041 


$  42,218,231 


$  53,031.2/2 


$228,829,231 
21,353,902 


$250,183,133 


$191,956,408 
46,211,530 


$238,167,938 


$    365,473 
(1.229,953) 

$  1,595,426 


$  13,610,621 


$  28,609,926 
13,610,621 
(2.316) 


$  42,218.231 


Earmarked 
Revenue  Fund 


02000 


$  56,753,414 

1,942,938 

32,714,507 

10,566,682 

72,137 

10,293,861 


$112,343,539 


$  13,492,787 

495,613 

184 

13,026 

557,213 


$  14,558,823 


$  97,784.716 


$112,343,539 


$189,644,433 
35,886,527 


$225,530,960 


$213,012,265 
11,071,495 


$224,083,760 

$  (2,270,536) 
1,562,6/0 

$  (3,833,206) 
$  72,386,006) 


$  58.222,671 
(2,386.006) 
41,948.051  2 

$  97,784,716 


Sinking 
Fund 


03000 


$  3,426,189 

2,657,553 
2,724,368 


$  8,808,110 


5.673 


1,673 


$  8,802,437 


$  8,808,110 


$  28,053,324 


$  28,053,324 


$  3,940,315 
23,905.229 

$  27,845,544 

$     10,485 
135,940 


(125,455) 
82,325 


S  8.720,112 
82,325 


$  8,802,437 


Federal  and 

Private 

Revenue  Fund 

04000 


$  13,926,827 

39,338,568 

678,861 

329,259 

146,700 

1,862,271 


$  56,282,486 


$  13,873,079 
34,133,472 

654,129 
841,911 


$  49,502,591 


$  6,779,895 


$  56,282,486 


$204,100,241 
8,872,935 


$212,973,176 


$188,175,383 
10,464,667 


$198,640,050 

$  (2,253,037) 
270,328 

$  (2,523,365) 
$  11,809,761 


$  15,002,663 
11,809,761 
(20,032,529)  ^ 


$  6,779,895 


The  ii.iroslriclflil  tund  hnliinio  is  $.1!)  .82  1 ,6  / 1  sirirc  $2,3«6,560  .s  mjs.ivi'.I  (or  pini.mnini  npiircip.  mn. 
Loans  nl  $32  nitllmn  lo  Ihr  1^  mferal  Mrtihwnv  r  rpinliuf  si'ninnr  an  ounl  and  $10  milium  nt  slorkpiteil 
highway  momlcnancn  mariif  lals  wtjrc  liool.i-d  aiiainsl  (nnd  halancc 
Fnderal  cost  leimLiuisoment  (m  Fodrral  Minhw/ay  AkI  was  hookud  aqainsi    liinil   halanri-'. 


Federal  and 
Private  Grant 
Clearance  Fund 


05000 


Bond  Proceeds 
and  Insurance 
Clearance  Fund 


$  36,279,317 

13,786,011 

500,268 

17,647,131 

6,400 


,      $  6^.219.1^7 


9,703,982 

404,000 

1,712,605 

8,734,115 

24,396,838 


$  44.951.540 


$  23,267,587 


S  68,219,127 


06000 


2,725,461 

4,184 

851,419 

23,964,400 


$  27.545.464 


746,993 
200,000 


21,409,997 


$  22.356.990 


S     5,188,474 


$159,188,125 
31,203,410 


$190,391,535 


$108,015,533 
75,532,064 


$183,547,597 


$    (1,441,484) 
1,017,886 


S  27,545,464 


$     4,523,218 
1,551,896 


$     6,075,114 


$  10,744,012 
1,362,184 


$  12,106,196 


irsity 
Funds 


100,252 
■)30.778 
•84,534 
(95,619 
;41,532 
131,421 


'84,136 


!46.259 
)91,861 
.'04,842 

165,450 


)08,412 


J09,008 
121,952 


)30,960 


j04,072 
541,273 


{45,345 


(36,759) 
130,317 


$  19,818,207 

4,384,568 

(935,188) 


.     $  23^»7J87 


$   11,169,891 
(5,976,970) 
(4,447) 


$     ^,188,474 


}75,078 
)18,539 
}82,107 


'75,724 


Univorsity 

Student  Loan 

Funds 


$        341,719 

12,455,633 

264,609 

360.814 


$  13,422,775 


2,155 
435,709 

110 

(25,002) 


$        412,972 


S   13,009,803 


144,399 
196,488 


340,887 


33,900 
247,011 


$         280,911 


100 


$  11,787,463 

60,076 

1,162,264 


$  13,009,803 


University 
Endowment  Funds 


15,967 
22,436 

5,177,528 

953,856 


$     6,169,787 


20,000 


$ 


20,000 


$     5,149,787 


7,342 
(333) 


7,009 


$     4,689,768 

7,009 

1,453,010 


S     6,149,787 


University 
Plant  Funds 


70000 


S 


2,787,753 

11,378 

600,200 

8,526,217 

606,810 

200,789,596 


$213,321,954 


$  16,397,190 
326,200 


109,587,432 


$126,310,822 


$  87,011,132 


$  1,759,686 
513,960 


$  2,273,646 


$  1,270,207 
12,049,743 


$  13,319,950 


$161,717,995 
(11,045,681) 
(63,661,182)  6 


$  87,011,132 
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FINANCIAL  STATEMENTS 

BY  FUND  GROUP 

General 

Earmarked 

Fund 

Revenue  Fund 

AS  OF  JUNE  30,    1980 
FOR   THE    197980   FY. 

01100 

02000 

^$$$$$$^$$$K$$$$$$$$$$$$ 

^$$$K$$~^$$$^$$$$$$^ 

BALANCE  SHEET 

^^^^^ 

^^^^ 

ASSETS; 

Cash  and  Cash  Ecjuivalsnts 

$  51,997,264 

$  56.753.414 

Receivables 

364,729 

1.942.938 

Inter-Entity  Loans  Receivable 

343,000 

32.714,507 

Investments 

10,566.682 

Advances 

319,716 

72.137 

Other  Assets 

TOTAL  ASSETS 
LIABILITIES: 

6,563 

10.293,861 

$  53,031,272 

$112,343,539 

Accrued  Liabilities 

$     9,767,082 

$   13,492,787 

Inter-Entity  Loans  Payable 

495,613 

Funds  Held  in  Trust 

7,057 

184 

Deferred  Accounts  Receivable 

89,821 

13,026 

Other  Liabilities 

TOTAL  LIABILITIES 
FUND  BALANCE 

TOTAL  LIABILITIES  &  FUND  BALANCE 

949,081 

557,213 

$   10,813.041 

$   14,558.823 

$  42,218,231 

$  97.784,716 

$  53,031,2/2 

$112,343,539 

STATEMENT   OF    OPERATIONS 

^^H 

^^H 

RECEIPTS: 

Revenue 

$228,829,231 

$189,644,433 

Income 

TOTAL    RECEIPTS 
DISBURSEMENTS: 

21,353,902 

35,886,527 

$250,183,133 

$225,530,960 

Expenditures 

$191,956,408 

$213,012,265 

Withdrawals 

TOTAL   DISBURSEMENTS 
PRIOR    YEAR   ADJUSTMENTS: 

46.211,530 

11.071.495 

$238,167,938 

$224,083,760 

Revenue  Income 

S         365,473 

$    (2,270.536) 

Exfienditure  Withdrawals 

(1,229.953) 

1,562.6/0 

TOTAL   ADJUSTMENTS 
NET  OPERATIONS 

$     1,595,426 

$    (3.833,206) 

S  13.610.621 

$    (2,386.006) 

STATEMENT  OF  CHANGES  IN  FUND  BALANCE 

^^H 

^^H 

FUND   BALANCE:     ju|y    i,    1979 

$  28.609.926 

$  58.222,671 

Net  Operations 

13.610.621 

(2,386,006) 

Adjustments 
FUND   BALANCE:        June  30,    1980 

(2.316) 

41.948.051  ' 

$  42,218,231  ' 

$  97,784.716 

1 


The-  iirKeslnclw)  luoil  l.nUnie  is  $.10 ,8?  1,6 /I 


Revolving 
Fund 


07000 


$  13,413,925 

1,457.259 

397.581 

1.062.347 

242,262 

13,650,349 


S  30.223,723 


$     4,055,342 
950,614 

7,927 
3,751,675 


$     8,765.558 


S  21,458,165 


$  30,223,723 


$     4,553,518 
89,610,354 


$  94,163,872 


$  14,278,209 
86,071,103 


$100,349,312 


$       (292,033) 
182,773 


(474,806) 


$  15,288,678 
(6,660,246) 
12,829,733  ^ 


$  21,458,165 


Trust  and 
Legacy  Fund 


08000 


$  2,333,701 
1,761,329 

194,659,386 

111,110,730 

53,332,881 


$363,198,027 


$    57,995 

4,338,545 

112,049,909 


$116,446,449 


$246,751,578 


8363,198,027 


$  53,899.957 
2,136,748 


$  56,036,705 


5,235,442 


$  5,235.442 


S  1,972,961 


$  1,972,961 


S  52,774,224 


$193,647,939 

52,774,224 

329,415 


8246,751,578 


^  Loon-,  nl  $32  niillmii  Id  Itii-  i  iwleidl  Mitihwnv  ' 
highway  inBinlonancti  maMniai?  wufc  hool.i-*!  m 
Fodeiel  cost  leimtjuiscment  Im  FodcrBl  Hiiihw 


Agency 
Fund 


09000 


University 
Current  Funds 


30000 


$  32,287,794 

15,813.003 

537,000 

769,607,990 

323,758 

11,935,850 


6,300,252 
1,630,778 
6,984,534 
6,395,619 
341,532 
3,131,421 


T 


University 

Student  Loan 

Funds 


40000 


$         341,719 

12,455.633 

264,609 

360.814 


University 
Endowment  Funds 


S  15,967 

22,436 

5,177,528 

953,856 


University 
Plant  Funds 


70000 


$ 


2.787.753 

11,378 

600.200 

8,526,217 

606,810 

200,789,596 


5830,505,395 


$  24,784,136 


$  13,422,775 


$     6,169,787 


$213.321.954 


$ 


2,073,718 
2,500,000 

324,759,378 
2,203,049 

230.556,502 


10,846,259 

7,091,861 

204,842 

465.450 


$562,092,647 


$  18.608,412 


5268,412.748 


8830,505,395 


5  89,020,450 
186,938,588 


5275,959,038 


5  40,991.308 
167.679,110 


$208,670,418 


$  (7,207,962) 
3.956 


$  (7.211.918) 


$188,301,070 
60,076.702 
20,034,976  « 


5  6,175,724 


5  24,784,136 


$  51,809,008 
82,121,952 


$133,930,960 


$112,504,072 
20,341.273 


$132,845,345 


(36,759) 
130,317 


$   (167,076) 


$268,412,748 


$  2,375,078 

918,539 

2,882,107 

$  6,175,724 


2,155 
435,709 

110 
(25.002) 


20,000 


5  16,397,190 
326,200 


109,587,432 


5 


412,972 


S  13,009,803 


S  13,422,775 


144,399 
196,488 


340,887 


33.900 
247.011 


280.911 


100 


100 


$   11,787.463 

60,076 

1,162,264 


20,000 


5126.310,822 


$     5,149,787 


5  87,011,132 


S     6,169,787 


5213,321,954 


7,342 
(333) 


$     1,759,686 
513,960 


7,009 


5     2,273,646 


$  13,009,803 


$     4,689.768 

7,009 

1,453,010 


$     6,149.787 


$      1,270,207 
12,049,743 


$  13,319,950 


643 
20 


623 


$161,717,995 
(11,045,681) 
(63,661,182)  6 


$  87,011,132 
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NOTES  TO  FINANCIAL  STATEMENTS 


1.   CONTENTS  OF  STATEMENTS  AND  BASIS  OF  PRESENTATION 

Included  in  this  report  are  financial  statements  for  all  state  activities  and 
funds  except  for  the  bonding  activity  of  The  Board  Of  Housing,  which  has  a  legal 
existence  independent  and  separate  from  the  state.  Board  of  Housing  funds  are 
maintained  outside  of  the  state  treasury. 

The  accompanying  financial  statements  have  been  prepared  in  conformity  with 
generally  accepted  accounting  principles  as  prescribed  by: 

(l)Statement  1  and  2  (GAAFR,  1979)  by  the  National  Council 

on  Governmental  Accounting. 
(2)Audits  of  State  and  Local  Governmental  Units (ASLGU,  1974) 

by  the  American  Institute  of  CPA's. 

Where  Montana's  Financial  Statements  for  the  year  ended  June  30,  1980  differ 
from  the  governmental  authoritative  pronouncements  and  GAAP  as  purported  by  the 
AICPA,  the  full  disclosure  is  so  noted  within  these  financial  statements  and 
Notes  to  the  Financial  Statements. 

These  general  footnotes  are  supplemented  by  memorandum  footnotes  unique  to  an 
individual  fund  which  are  presented  with  the  respective  fund  financial 
statements . 


SIGNIFICANT  ACCOUNTING  POLICIES 


2A.   Fund  definition  and  the  15  funds  utilized  by  the  State: 


FUND--An  independent  fiscal  and  accounting  entity  with  a  self-balancing 
set  of  accounts  recording  cash  and/or  other  resources  together 
with  all  related  liabilities,  obligations,  reserves,  and  equities 
which  are  segregated  for  the  purpose  of  carrying  on  specific 
activities  or  attaining  certain  objectives  in  accordance  with 
regulations,  restrictions  or  limitations.  Those  15  funds  utilized 
by  the  State  of  Montana  are  defined  next. 

GOVERNMENTAL  FUNDS: 

GENERAL  FUND  (OllXX)  --  consists  of  all  monies  deposited  in  the  state 
treasury  which  are  available  to  defray  the  general  cost  of  state 
government  and  which  do  not  fall  into  one  of  the  state  funds 
enumerated  herewith. 


EARMARKED  REVENUE  FUND  (02XXX)  --  consists  of  the  monies  from  state 
sources  deposited  in  the  state  treasury  which  are  to  be 
specifically  used  for  the  purpose  of  defraying  costs  of  a 
particular  activity  of  state  government. 

SINKING  FUND  (03XXX)  --  consists  of  monies  deposited  in  the  state 
treasury  for  the  payment  of  principal  and  interest  and  for  the 
accumulation  of  reserve  for  bonded  or  other  long-term 
indebtedness . 

FEDERAL  &  PRIVATE  REVENUE  FUND  (04XXX)  --  consists  of  all  monies 
deposited  in  the  state  treasury  from  federal  and/or  private 
sources,  including  trust  income,  which  are  to  be  used  for  the 
operation  of  state  government. 

FEDERAL  &  PRIVATE  GRANT  CLEARANCE  FUND  (05XXX)  --  consists  of  all 
monies  deposited  in  the  state  treasury  from  federal  and/or  private 
sources,  including  trust  income,  which  the  state  disburses  to 
persons,  associations  or  units  of  local  government. 

BOND  PROCEEDS  AND  INSURANCE  CLEARANCE  FUND  (06XXX)  --  consists  of 
monies  deposited  in  the  state  treasury  obtained  from  the  sale  of 
bonds,  certificates  of  indebtedness,  or  similar  obligations  and, 
also,  monies  indemnifying  the  state  for  loss  or  damage  of 
property. 

PROPRIETARY  FUNDS: 

REVOLVING  FUND  (07XXX)  --  consists  of  monies  used  to  defray 
reimburseable  expenditures  and/or  supply  working  capital  for 
enterprise-type  operations. 

FIDUCIARY  FUNDS: 

TRUST  AND  LEGACY  FUND  (08XXX)  --  consists  of  monies  deposited  in  the 
state  treasury  which  the  state  administers  as  a  trustee  pursuant 
to  law  or  a  trust  agreement  restricting  the  use  of  money  for  a 
specified  purpose  and  prohibiting  the  expenditure  of  the 
principal  for  a  period  of  at  least  five  years. 

AGENCY  FUND  (09XXX)  --  consists  of  monies  dep'.-sited  in  the  state 
treasury  which  are  held  first  by  the  state  as  a  custodian  or  agent 
and  includes,  but  is  not  limited  to:  monies  held  for  the  purpose 
of  paying  insurance  or  retirement  benefits,  monies  arising  from 
lost   or  unclaimed  property,  and  other  monies  of  a  similar  nature. 


UNIVERSITY  FUNDS: 

CURRENT  FUNDS  (3XXXX)  --  classifies  the  status  and  condition  of  those 
financial  resources  allocated  to  or  received  by  the  Montana 
University  System  which  may  be  used  to  pay  current  operating  costs 
relating  to  instruction,  research,  public  service  and  the  allied 
support  programs. 

STUDENT  LOAN  FUND  (4XXXX)  --  classifies  the  status  and  condition  of 
those  financial  resources  allocated  to  or  received  by  the  Montana 
University  System  which  may  only  be  loaned  to  students,  faculty  or 
staff  for  purposes  related  to  education,  organized  research,  or 
public  services. 

ENDOWMENT  FUNDS  (5XXXX)  --  classifies  the  status  and  condition  of  those 
financial  resources  received  by  the  Montana  University  System 
wherein  the  principal  portion  of  the  amount  received  is  non- 
expendable but  is  available  for  investment,  thus  producing 
consumable  income.  Earnings  on  endowment  fund  investments  are  to 
be  deposited  in  the  appropriated  operating  fund/sub-fund  and 
expended  therefrom  pursuant  to  prevailing  administrative 
requirements . 

ANNUITY  &  LIFE  INCOME  FUND  (6XXXX)  --  classifies  the  status  and 
condition  of  those  financial  resources  received  by  the  Montana 
University  System  under  an  agreement  whereby  money  or  property  is 
made  available  on  the  condition  that  the  receiving  unit  binds 
itself  to  pay  stipulated  amounts  periodically  to  the  donor  over  a 
specified  period  of  time. 

PLANT  FUND  (7XXXX)  --  classifies  the  status  and  condition  of  those 
financial  resources  allocated  to  or  received  by  the  Montana 
University  System  for  capital  outlay  purposes  or  to  retire  long- 
term  debts  associated  with  the  construction  or  acquisition  of 
fixed  assets. 

AGENCY  FUND  (8XXXX)  --  classifies  the  status  and  condition  of  those 
financial  resources  held  by  the  Montana  University  System  acting 
in  the  capacity  of  a  custodian  or  fiscal  agent  for  individual 
students,  faculty,  staff  and  organizations.  Amounts  to  be  paid  to 
governmental  agencies  and  private  firms  as  the  result  of  payroll 
withholdings  are  to  be  accounted  for  in  the  agency  fund. 


2B .  2asis  of  Accounting 

The  revolving  fund  is  maintained  on  the  accrual  basis  of  accounting. 
(Tha  non- expendable  Trust  Funds  and  Pension  Trust  Funds  are  accounted 
for  in  essentially  the  same  manner  as  proprietary  funds.)  Governmental 
and  Expendable  Trust  Funds  are  accounted  for  on  the  modified  accrual 
basis.  That  is,  receipts  are  recorded  when  received  in  cash,  except 
receipts  susceptible  to  accrual  (when  materia]  or  available  and 
measurable)  are  accrued  at  the  end  of  the  year.  Under  the  modified 
accrual  basis,  disbursements  are  recorded  in  the  year  the  valid 
obligations  are  created.  The  following  rules  apply  in  order  for  a 
disbursement  to  qualify  as  a  valid  obligation: 

I.   Payroll  costs  are  accrued  in  the  fiscal  year  in  which 
earned. 
II.   As  a  general  rule,  services  must  have  been  rendered 
during  the  fiscal  year  in  which  the  anticipated 
expenditure  is  to  be  accrued. 
III.   Equipment  costs  are  accrued  in  the  fiscal  year  in 
which  ordered  and  budgeted. 
IV.   Materials  and  supplies  are  expensed  in  the  year  when 
received. 


2B(1)  Receipts  -  Revenue  vs.  Income 

The  financial  schedules  appearing  in  this  report  show  total 
receipts  for  the  state  by  source  for  the  1980  Fiscal  Year. 
Receipts  include  both  revenue  and  income.  Revenue,  as  used 
in  the  Statewide  Budgeting  and  Accounting  System, 
identifies  prime  monies  coming  into  the  Treasury  Fund 
structure  which  can  be  used  to  finance  those  operations  for 
which  the  State  is  responsible  (an  amount  received  is  to  be 
classified  as  revenue  only  once).  Income,  on  the  other 
hand,  is  used  to  classify  all  other  receipts  which  are  used 
to  finance  governmental  operations  but  wherein  the  amount 
received  has,  either  directly  or  indirectly,  previously 
been  accounted  for  as  revenue.  A  breakdown  of  receipts 
between  revenue  and  income  is  shown  by  column  on  each 
schedule.  A  more  detailed  analysis  of  receipts  is 
available  upon  request. 

Revenue  and  Income  are  classified  by  fund,  classification, 
and  detailed  object.  (See  Supplemental  Financial  Data, 
Page  17.) 

2B(2)  Disbursements  -  Expenditure  vs.  Withdrawal 

The  financial  schedules  appearing  in  this  report  show  the 
total  disbursements  for  the  state  by  expenditure  category 
and  by  organizational  unit  for  the  1980  Fiscal  Year. 
Disbursements  include  both  expenditures  and  withdrawals. 
Expenditures,  as  used  in  the  Statewide  Budgeting  and 
Accounting  System,  identify  the  prime  cost  of  conducting 
those  operations  for  which  the  State  is  responsible  (a 
disbursement  is  to  be  classified   as   an   expenditure  only 


onco).  Withdrawals,  on  the  other  hand,  are  used  to 
Identify  all  other  costs  associated  with  conducting 
governmental  operations  wherein  the  disbursement  has 
already,  either  directly  or  indirectly,  been  accounted  for 
as  an  expenditure.  A  breakdown  of  disbursements  between 
expenditures  and  withdrawals  is  shown  by  column  on  each 
schedule.  A  more  detailed  analysis  of  disbursements  is 
available  upon  request. 

Expenditures,  expenses,  and  withdrawals  are  classified  by 
organizational  unit,  by  fund,  by  category  and  detailed 
object.   (See  Supplemental  Financial  Data,  Page  17.) 


2C.  Budgeting  &  Processing  Safeguards 

Montana's  accounting  system  (SBAS) ,  is  designed  to  safeguard  the 
state's  assets  and  prevent  spending  in  excess  of  legislative 
authority  and/or  available  cash.  All  disbursements  from  fund 
types  OIXXX,  02XXX,  04XXX,  and  07XXX  require  an  appropriation. 
All  transactions  concerning  appropriations  (legislative  and 
executive)  are  computer  edited  for  sufficient  appropriation. 
All  funds  (See  Note  2A  above)  are  computer  edited  for  sufficient 
cash. 

Agencies  faced  with  potential  overruns  of  appropriations  may 
seek  relief  through  the  budget  amendment  process.  As  for 
negative  cash,  agencies  must  request  necessary  approvals  from 
the  Department  of  Administration  to  authorize  a  temporary 
transfer  (loan)  of  unrestricted  moneys  from  other  accounts  per 
17-2-107(2),  MCA,  "provided  that  there  is  reasonable  evidence 
that  the  income  provided  for  the  remainder  of  the  Fiscal  Year 
will  be  sufficient  to  restore  the  amount  so  transferred...."  No 
accounting  entity  may  have  a  negative  cash  balance  at  the  close 
of  the  fiscal  year. 
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2D.  Ercumbrances 

Encumbrances  are  committments  related  to  unperformed  (executory) 
contracts  which  will  be  chargeable  to  an  appropriation  and  for 
which  a  part  of  the  appropriation  is  reserved.  On  June  30  of 
each  year,  all  outstanding  encumbrances  are  reversed.  Each 
agency  carefully  reviews  its  encumbrances,  and  those  that 
represent  valid  obligations  (See  Note  2B  above)  are  recorded  as 
accrued  liabilities  and  charged  to  the  operations  of  the  year 
then  ending.  Encumbrances  that  were  recorded  against  continuing 
appropriations  are  re-established  as  encumbrances  at  the 
beginning  of  the  next  fiscal  year. 

This  encumbrance  method  of  accounting  is  in  conformity  with  the 
AICPA's  guidelines  within  "Audits  of  State  &  Local  Governmental 
Units",  1974.  This  is  not  the  method  recommended  by  NCGA's 
Statement  No.  1,  March  1979.  Both  methods  have  the  same  effect 
on  the  unrestricted  fund  balance. 


2E .  Cash  And  Cash  Equivalents 

In  addition  to  bank  accounts  and  petty  cash,  this  classification 
includes  cash  in  U.S.  treasury,  cash  with  trustee  banks,  and 
cash  on  hand  at  fiscal  year  end. 


2F.  Investments 

In  summary  form,  the  state's  investments  are  displayed 
comparatively  on  the  next  page,  in  two  different  schedules.  The 
schedules  are  arrayed  by  fund  and  by  type.  The  values  of  these 
investments  are  based  on  total  recordations  in  applicable 
general  ledger  control  accounts  for  each  accounting  entity.  In 
other  words,  long-term  investments,  though  valued  at  amortized 
cost,  are  recorded  initially  at  par  along  with  corresponding 
contra-asset  premium  or  discount  accounts,  if  applicable.  The 
figures  shown  in  the  two  schedules  are  net  amounts.  Short-terra 
investments  are  recorded  and  valued  at  cost.  Also,  the  state 
has  elected  the  deferral  and  amortization  method  of  accounting 
for  gains  or  losses  on  bond  swaps.  That  is,  the  unamortized 
deferred  gains  or  losses  are  netted  against  the  investment 
account  and  written  off  ratably  over  the  life  of  either  the  bond 
sold  or  acquired,  whichever  is  less.  (This  is  not  in  accordance 
with  GAAP. ) 
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SCHEDULE 

I.   (By  Fund) 

Investments 

%   of 

Investments 

%  of 

Investment  by  Fund 

06-30-80 

Total 

06-30-79 

Total 

Earmarked  Revenue 

$ 

10,566,682 

1.0 

$   6,388,185 

.7 

Sinking 

2,724,368 

.3 

4,212,992 

.5 

Fed  &  Pr  Revenue 

329,259 

- 

644,528 

.1 

Fed  &  Pr  Grant 

17,647,131 

1.7 

11,369,448 

1.3 

BPIC 

23,964,400 

2.3 

10,415,183 

1.1 

Revolving 

1,062,347 

.1 

68,227 

- 

Trust  6t  Legacy 

194,659,386 

18.5 

142,783,403 

15.7 

Agency 

563,586,341 

53.6 

510,789,026 

56.3 

University  Current 

6,395,619 

.6 

5,692,027 

.6 

Univ  Student  Loan 

360,814 

375,225 

University  Endowment 

5,177,528 

.5 

3,715,616 

.4 

University  Plant 

8,526,217 

.8 

8,644,787 

1.0 

University  Agency 

1,306,236 

.1 

1,091,890 

.1 

Treasurer(l) 

214,712,836 

20.5 

201,873,770 

22.2 

Totals 

$1,051,019,164 

100.0 

$908,064,307 

100.0 

06 

-30-80 

06-30-79 

;i)  Treasurer's  Investments 

Invest,  at  Cost 

$  88 

,155,383 

$  80,736, 

071 

Purchased  Interest 

12,015 

12, 

015 

STIP  Units  at  Cost 

126 

,545,438 

121,129, 

684 

$214 

.712,836 

$201,873. 

770 

SCHEDULE 

II.  (By  Type) 

Investments 

%  of 

Investments 

%   of 

Type  of  Investment 

06 

-30-80 

rotal 

06-30-79 

Total 

Corporate  Bonds     $ 

485 

,201,042 

46.2    $454,581,474 

50.1 

Common  Stock 

34 

,633,886 

3.3 

30,270,665 

3.3 

U.S.  Govt. 

Securities 

271 

,702,077 

25.8 

246,685,242 

11 .1 

Montana  Mtgs . 

78 

,137,364 

7.4 

72,417,781 

8.0 

Montana  CD's 

60 

,500,000 

5.8 

66,850,000 

7.4 

Bankers'  Acceptance 

54 

,551,114 

5.2 

18,128,456 

2.0 

Commercial  Paper 

47 

,345.108 

4.5 

4,969,446 

.5 

'■'University  Admin. 

10 

,797,868 

1.0 

9,616,842 

1.0 

Other 

8 

,150,705 

.8 

4,544,401 

.5 

Totals          §^, 

,051 

lP19j^164 

100. 0   ^ 

;908,064,307 

100.0 

'''These  are  amounts  held  by  a  trustee  bank  for  a  unit  of  the 
University  System  pursuant  to  the  terms  of  a  bond  indenture, 
are  considered  to  be  outside  the  treasury  system. 


These  amounts 
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2G.  Ir.ventories 

Where  utilized,  inventories  are  stated  at  cost.  Though  this  is 
not  in  accordance  with  generally  accepted  accounting  principles, 
inventories  taken  as  a  whole  will  reflect  a  conservative 
valuation.  During  these  inflationary  times,  cost  will  be  lower 
than  market . 


2H.  General  Fixed  Assets  And  Depreciation 

During  the  '79- '80  fiscal  year  the  state  implemented  a  centrally 
maintained  subsystem  of  SBAS  known  as  PAMS  (Property 
Accountability  Management  System)  to  manage  and  account  for 
fixed  assets  owned  by  the  State  of  Montana. 

Fixed  assets  input  to  PAMS  are  defined  as  having  a  relatively 
permanent  nature  with  a  useful  life  of  more  than  one  year.  All 
fixed  assets  with  a  unit  cost  of  $200  or  over  must  be  input  to 
PAMS. 

The  General  Fixed  Asset  Fund  (Group  of  Accounts)  identifies  the 
total  amount  of  fixed  assets  purchased  by  nonenterprise  type 
accounting  entities  (excluding  University  units).  Nonenterprise 
University  units  account  for  fixed  assets  in  their  plant  fund. 
Enterprise  University  units  account  for  fixed  assets  in  their 
auxiliary  fund.  Other  enterprise  units  account  for  fixed  assets 
in  their  revolving  or  trust  funds. 

Currently  36  agencies  are  set  up  on  PAMS.  The  remaining  31 
agencies  plan  to  come  on  to  PAMS  by  June  30,  1981,  with  the 
exception  of  Institutions  who  have  their  own  property  accounting 
system  (SIMS).  They  will  be  summarized  in  PAMS  but  no  target 
date  has  been  set.  Depreciation  is  accounted  for  only  by 
agencies  with  enterprise  type  operations,  or  by  written  approval 
from  the  Department  of  Administration.  Straight  line 
depreciation  is  used.  Accumulated  depreciation  (and 
depreciation  expense)  are  required  only  in  the  SBAS  records,  not 
in  PAMS. 

Since  all  agencies  have  not  recorded  their  fixed  assets  onto 
PAMS,  the  General  Fixed  Asset  Fund  is  not  presented  in  this 
report . 


21 .  Pensions  &  Other  Benefits 

21(1).  Retirement  Systems 

The  various  employee  retirement  systems  are  funded  by 
contributions  from  the  state  and  the  employees.  The 
investment  portfolios  for  the  retirement  systems  are 
maintained  by  the  State  Board  of  Investments.  The  unfunded 
liability  in  the  various  systems  follows  on  the  next 
page(most  current  figures  available): 
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Unfunded 

June  30,  1978  Liability 

Public  Employees'  Retirement  System  $150,100,000 

Highway  Patrol  Retirement  System  $8,144,931 

Game  Wardens'  Retirement  System  $3,587,419 

Sheriffs'  Retirement  System  $2,289,379 

Montana  Judges'  Retirement  System  $3,461,701 

State  Police  Retirement  System  $25,061,305 

June  30,  1979 

Teachers'  Retirement  System  $354,400,000 


The  Public  Employees'  Retirement  System  is  the  largest 
system  maintained  by  the  state  with  approximately  28,960 
active  members,  9,510  inactive  members  and  5,940  retired 
members  as  of  June  30,  1979.  The  Public  Employees' 
Retirement  System  is  actuarially  sound.  Contributions  at 
the  prescribed  rates  will  meet  currently  accruing 
liabilities  of  the  System  and  amortize  the  existing 
liability  within  the  statutory  maximum  period  of  forty 
years . 

21(2).  Vacation  Leave  &  Sick  Leave 

Vacation  leave  and  sick  leave  are  not  accrued  in  the  state 
accounting  records  but  are  charged  to  agency  appropriations 
when  the  leave  is  taken.  Employees  earn  vacation  leave  at 
various  rates  depending  upon  their  years  of  state  service. 
Vacation  leave  can  be  accumulated  up  to  twice  the  amount 
earned  in  any  one  year.  Sick  leave  for  full-time  employees 
is  earned  at  the  rate  of  12  working  days  for  each  year  of 
service,  with  no  limit  as  to  the  amount  that  can  be 
accumulated.  Employees  arc  entitled,  by  law,  to  receive  a 
lump  sum  payment  upon  termination  equal  to  1/4  of  the 
unused  sick  leave  accrued  after  July  1,  1971.  The 
computation  of  the  value  of  the  unused  sick  leave  is  based 
on  the  employee's  most  recent  salary  rate. 

The  state's  liability  for  earned  vacation  leave  and  sick 
leave  is  not  included  in  the  state's  annual  financial 
report . 


2 J .  Long-Term  Debt 

The  State's  liability  for  bonded  debt  is  not  recorded  in  the 
Statewide  Budgeting  and  Accounting  System.  The  schedules 
presented  here  and  in  the  Supplemental  Financial  Section  (Page 
55-57)  were  prepared  from  manual  records  maintained  by  the 
Treasury  Division,  Employment  Security  Division,  and  the 
University  System. 
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Category  of  Issue(2) 

State  General  Oblig. 
State  Constr . -Bldg. 
Higher  Education 
State  Conservation(3) 


Footnotes 


SUMMARY  OF  STATE  BONDED  DEBT(l) 


Debt 

Debt 

Debt 

Debt 

Outstanding 

Incurred 

Re 

deemed 

Outstanding 

June  30,  1979 

During  Year 

Du 

ring  Year 

June  30,1980 

$  10,538,428 

$  19,130,000 

$ 

312,510 

$  29,355,918(4) 

17,147,652 

2,908,259 

14,239,393 

46,213,000 

2,013,000 

44,200,000 

13,500 

? 

2,000 
5,235,769 

11,500 

$  73,912,580 

§  19,130,000 

$  87,806,811 

(1)   More  detailed  analysis  of  individual  issues  available  from  Department  of 
Administration  upon  request. 


(2)  Not  included  is  $231,715,000  bonds  issued  by  the  Mont 
Neither  the  faith,  credit  nor  the  taxing  power  of  the 
of  any  political  subdivision  thereof  is  pledged  to  th 
principal  or  of  the  interest  on  the  bonds.  The  state 
the  bonds  and  the  bonds  are  not  a  debt  of  the  state. 
Act  of  1975  does  not  provide  for  any  future  appropria 
Legislature  to  any  fund  or  account  established  by  the 
The  Board  has  not  heretofore  issued  any  bonds  or  othe 
Mortgage  loans  purchased  by  the  Board  must  either  be 
guaranteed  by  VA. 

(3)  For  Water  Projects. 

(4)  Included  is  a  Lease  Purchase  Contract  to  purchase  a  building 

to  house  the  Department  of  Social  and  Rehabilitative  Services.   The 
balance  on  June  30,  1980  was  $1,515,918.   Payments  are  made  from 
rental  charges  paid  by  the  tenant  agency.   The  rental  payments  are 
secured  by  the  full  faith  and  credit  and  taxing  powers  of  the  state. 


ana  Board  of  Housing. 

State  of  Montana  or 
e  payment  of  the 

is  not  liable  for 

The  Montana  Housing 
tions  by  the  State 

Trust  Indenture, 
r  obligations, 
insured  by  FHA  or 


Note  2K  to  the  Financial  Statements  on  the  next  page. 
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2K.  Construction  &  Other  Commitments 

The  state  finances  contracts  for  current  or  upcoming  construction 
projects  by  sale  of  bonds,  matching  grants,  and  other  sources  of 
revenue.  Expenditures  for  the  construction  of  new  structures  and 
fixtures  and  major  renovations  or  additions  are  recorded  as  capital 
outlay.  Interest  on  the  bonds  used  to  finance  construction  is 
currently  expensed  when  paid. 


2L.  Contingent  Liabilities 

The  state  is  a  defendant  in  a  law  suit,  filed  in  June  1978  in  state 
district  court,  challenging  the  state's  coal  severance  tax.  The 
plantiffs,  four  of  the  five  coal  mining  companies  in  Montana  and 
several  major  midwestern  utilities,  have  asserted  that  the  tax  is  a 
burden  on  interstate  commerce  and  is  superseded  by  national  energy 
policies  of  the  federal  government;  and  therefore,  is  in  violation  of 
the  Commerce  and  Supremacy  Clauses  of  the  U.S.  Constitution.  Under 
the  Commerce  Clause,  the  plaintiffs  assert  that  the  rate  of  the  tax 
(approximately  30%  of  contract  sales  price)  is  too  high;  therefore, 
imposes  a  burden  on  commerce. 

On  July  17,  1980,  the  Supreme  Court  of  the  State  of  Montana  affirmed 
a  district  court  decision  which  granted  a  motion  filed  by  the  state 
to  dismiss  the  suit  on  the  ground  that  the  complaint  fails  to  state  a 
cause  of  action.  The  plaintiffs  have  announced  an  intention  to  seek 
review  of  the  decision  by  the  United  States  Supreme  Court. 

Since  the  commencement  of  the  suit,  the  plaintiffs  have  paid  the 
taxes,  amounting  to  approximately  $106,514,309,  under  protest.  The 
District  Court  has  ruled  and  the  State  Supreme  Court  affirmed  that 
the  state  is  not  required  to  sequester  the  funds  paid  under  protest 
and  may  use  the  tax  proceeds  pursuant  to  the  statutory  allocations. 

The  Montana  Constitution  provides  that  50%  (25%  prior  to  December  31, 
1979)  of  the  tax  revenue  must  be  placed  into  a  permanent  trust  fund 
for  future  generations.  The  principal  of  that  trust  fund  can  only  be 
appropriated  upon  a  three-fourths  vote  of  the  legislature.  The 
balance  of  the  constitutional  trust  is  $40,503,038  at  June  30,  1980. 
If  the  state  were  to  be  ordered  to  repay  all  or  a  portion  of  the 
taxes  paid  under  protest,  the  constitutional  trust  could  be 
appropriated  to  pay  all  or  a  portion  of  the  judgment. 

It  is  the  opinion  of  the  Attorney  General  that  if  the  United  States 
Supreme  Court  grants  certiori  review  of  the  case,  the  matter  will 
continue  to  be  in  litigation,  either  at  the  district  or  appellate 
court  level,  for  some  time  and  that  the  final  outcome  of  the  case  may 
not  be  determined  for  several  years. 

The  state  is  a  defendant  in  numerous  other  law  suits  involving 
negligence,  civil  rights  and  tort  claims  which  are  either  covered 
under   the   state's  self -insurance  plan  or  by  private  insurance.   The 
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state  has  initiated  a  self -insurance  plan  which  has  been  in  effect  for 
two  years  whereby  certain  reserves  are  established  in  the  budget  for 
each  fiscal  year  to  provide  for  payment  of  liabilities  which  may  be 
incurred.  With  regard  to  the  pending  litigation,  it  is  the  opinion  of 
the  Attorney  General  that  the  reserves  are  adequate  and  that  such 
pending  litigation  will  not  be  finally  dSetermined  so  as  to  result 
individually  or  in  the  aggregate  in  a  final  judgment  against  the  state 
which  would  materially  affect  its  financial  position.  Any  unpaid 
judgments  are  referred  to  the  legislature  for  consideration  in 
establishing  the  next  biennial  budget. 


2M.   Audit  of  State  Finances 

The  financial  statements  in  this  report  have  not  been  audited  and  no 
opinion  is  expressed  as  to  whether  or  not  they  present  fairly  the 
financial  position  of  the  state.  The  State's  Legislative  Auditor,  who 
is  appointed  by  and  reports  to  the  Legislative  Audit  Committee,  has  the 
responsibility  for  conducting  post  audits  of  the  financial  affairs  of 
every  state  agency.  Currently,  in  compliance  with  the  fc^doral  revenue 
sharing  law,  every  state  agency  is  audited  at  least  once  every  three 
years.  The  audits  are  performed  in  accordance  with  generally  accepted 
auditing  standards. 


2N.   Unrecorded  Liability 

The  state  did  not  accrue  Medicaid  expenditures  in  accordance  with 
generally  accepted  accounting  principles  and  state  accounting  policy. 
This  resulted  in  an  understatement  of  disbursements  of  $1.1  million  in 
the  general  fund  and  $2.5  million  in  the  federal  and  private  grant 
clearance  fund.  However,  the  disbursement  for  medicaid  e.\})euditures 
for  the  12  month  period  of  June  1979  through  May  1980  was  recorded  in 
the  accounting  system. 

A  one-time  appropriation  from  the  Legislature  to  accrue  tlie  Medicaid 
liability  will  be  requested. 
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Supplemental  Financial  Data 

*This  part  of  the  Financial  Section  is  devoted  to  statewide  fund-summary  sche- 
dules,  Treasurer's  accountability,  and  long-term  debt  schedules. 

^Fund-summary   schedules   begin   on  page   18.   These  schedules  provide  detail  in 
three   distinct  areas: 

Receipts  by  Classification  (pp  18-29) 
Disbursements  by  Category  (pp  30-40)  and 
Disbursements  by  Organizational  Unit  (42-52). 

Each  of  these  areas  is  further  sub-divided  into  three  schedules:  (l)Fiscal  year 
1980  summary  activity  for  All  Funds,  General  Fund,  University  Funds,  and  Other 
Funds;  (2)Detailed  schedules  of  the  University  Funds  and  Other  Funds; 
(3)Comparative  statements  (comparing  FY  1979  and  FY  1980)  for  both:  all  funds 
combined  and  the  General  Fund  by  itself. 

Immediately  following  the  comparative  statements  are  comments  applicable  to  them. 
It  must  be  emphasized  that  comparisons  can  be  very  valuable  financial  analytical 
tools;  however,  making  a  judgement  based  upon  comparative  amounts  without  knowing 
some  background  facts,  can  prove  to  be  misleading.  Therefore,  we  have  selected 
what  we  think  are  "significant"  differences  in  the  six  comparative  schedules,  and 
have  commented  on  what  caused  them.  It  is  important  to  note  that  the  comments  do 
not  purport  to  explain  all  differences  to  the  penny;  to  accomplish  this  would 
take  a  book.  Instead,  the  major  causes  of  the  differences  are  presented.  The 
comments  on  the  comparative  statements  were  prepared  from  information  supplied  by 
the  agencies.  Further  detail,  if  desired,  can  be  obtained  by  contacting  the 
Department  of  Administration  or  the  agency  mentioned  in  the  comments.  The  number 
to  the  left  of  each  comment  also  appears  as  a  cross-reference  on  the  appropriate 
comparative  schedule  on  the  line  which  it  explains. 

Also,  it  is  emphasized  that  the  statements  are  presented  in  terms  of  "receipts" 
and  disbursements".  These  terms  are  further  sub-divided  into  "revenue/ income" 
and  "expenditures/withdrawals".  The  informed  reader  should  be  aware  of  the  diff- 
erences in  these  terms  before  pursuing  the  following  schedules.  (Reference  Notes 
to  Financial  Statements,  2B(1)  and  2B(2).  Pages  8  &  9). 

^Treasurer's  Accountability  Account  is  on  page  53  and  54. 

'''The  Schedules  of  Long-Term  Debt  include: 

Schedule  of  Total  Long-Term  Debt  (pp  55) 

Schedule  of  General  Long-Term  Debt  (pp  56) 

Schedule  of  Long  Range  Building  Long-Term  Debt  (pp  57) 

Schedule  of  University  Revenue  Bonds  (pp  58) 

Analysis  of  Outstanding  Debt  (pp  59) 
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Classification 


Taxes 

Vehicle 

Beer,    Liquor,   Cigarette,   Tobacco 

Individual    Income 

Corporate   Income 

Property 

Fuel 

Oil   Production 

Coal   Production 

Inheritance 

Other 

Total  Taxes 
Licenses  and  Permits 
Service  Fees 
Investment  Earnings 
Fines 

Reimbursements 

Sale  of  Documents,  Merchandise  &   Property 
Rentals,   Leases  &   Royalties 
Fiduciary  &   Trust 

Grants,  Gifts,  Bequests  81   Donations 

Federal   Grants 

Other  Grants 

Gifts,   Bequests  &   Donations 

Miscellaneous 

Income,  Collections  &   Transfers 

TOTALS 


ALL  FUNDS 

Statement  of  Receipts  by  Classification 

For  Fiscal  Year  Ended  June  30, 

1980 

Total  All  Funds 

Receipts 

Revenue 

Income 

$   15,717,601 

S   15,717,601 

25,758,870 

25,758,870 

134,987,298 

134,987,298 

45,623,189 

45,623,189 

17,200,973 

17,051,881 

149,092 

51,089,215 

51,089,215 

13,351,575 

12,501,575 

850,000 

75,125,009 

74,538,387 

586,622 

8,537,242 

8,537,242 

15,610,001 

15,610,001 
401,415,259 

403,000,973 

1,585,714 

33,485,317 

33,464,451 

20,866 

25,007,623 

21,896,486 

3,111,137 

96,810,802 

75,066,229 

21,744,573 

2,383,294 

1,695,151 

688,143 

18,161,619 

12,116,727 

6,044,892 

36,548,853 

20,400,592 

16,148,261 

29,210,854 

28,342,757 

868,097 

72,960,819 

45,797,556 

27,163,263 

382,109,548 

357,542,554 

24,566,994 

4,839,215 

4,520,806 

318,409 

1,096,398 

807,467 

288,931 

6,853,760 

4,512,034 

2,341,726 

227,805,690 

4,749,895 

223,055,795 

$1,340,274,765 

$1,012,327,964 

$327,946,801 
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General  Fund 

University 

Funds 

Other  Funds 

Revenue 

Income 

Revenue 

Income 

Revenue 

Income 

$ 

12,261,088 

86,391,870 

26,658,417 

978,530 

11,808,579 

20,222,579 

8,537,242 

8,254,610 

$ 

149,092 

$ 

$ 

S   15,717,601 
13,497,782 
48,595,428 
18,964,772 
16,073,351 
51,089,215 
692,996 
54,315,808 

7,355,391 
226,302,344 

s 

850,000 
586,622 

175,112,915 

149,092 

1 ,436,622 

15,963,119 

20,866 

17,501,332 

1,578,694 

174,613 

15,895,725 

2,572,738 

4,422,067 

363,786 

20,696,129 

1,697,763 

1,359,448 

52,672,337 

20,385,125 

777,840 

917,311 

688,143 

8,940,335 

1,215 

3,176,392 

6,043,677 

5,576,256 

131,822 

10,659,276 

15,680,860 

4,165,060 

335,579 

151,210 

500 

14,434 

28,191,547 
45,797,556 

853,163 
27,163,263 

19,156,201 

4,154,779 

357,655 

143,552 
255,390 

338,386,353 
366,027 
449,812 

24,423,442 

318,409 

33,541 

• 

861,239 

1,151,986 

3,650,795 

1,189,740 

32,733 

— 

20,875,794 

930,454 

67,562,612 

3,786,708 

134,617,389 

$228^829,231 

$_ 

21,353,902 

S  53,71 3J)92 

S  88,741,020 

$729,785,641 

8217,851,879 
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TOTAL  RECEIPTS  BY  CLASSIFICATION 
FOR  THE  FISCAL  YEARS  ENDED 
JUNE  30,  1980  ■  1979  -  1978  ■  1977 


C 


I  1980 


77777?\  1979 

I  I  1978 

1  1  1977 


\:. 


i 


Taxes 


Federal 
Assistance 

Income 
Collec- 
tions & 

Fiduciary 

&  Trust. 

Grants, 

Gifts. 

Invest- 
ment 
Earnings 

Merchan- 
dise. 
Property  & 

Service 

Fees& 
Reimburse- 

Licenses. 
Permits. 
&  Fines 

Rentals. 
Leases  & 
Royalties 

Transfers 

Bequests. 
Donations 

Miscel- 
laneous 

ments 
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All  Funds 

Comparative  Statement  of  Receipts  by  Classification 
For  the  Fiscal  Years  Ended  June  30,  1980  and  June  30,  1979 


1980  Fiscal  Year 


1979  Fiscal  Year 


1980  Over  (Under)  1979 


%of 

%of 

%  Dif- 

%of 

Receipts 

Total 

Receipts 

Total 

Difference 

ference 

Total 

Taxes 

Vehicle 

$   15,717,601 

1.17 

$   14,827,234 

1.26 

$      890,367 

6.00 

.54 

Beer,Liquor,Cigarette,Tobacco 

25,758,870 

1.92 

23,052,824 

1.96 

2,706,046 

11.74 

1.64 

Individual    Income 

134,987,298 

10.07 

141,420,747 

12.04 

(6,433,449) 

(4.55) 

(3.89) 

(1) 

Corporate   Income 

45,623,189 

3.40 

36,092,417 

3.07 

9,530,772 

26.41 

5.77 

(2) 

Property 

17,200,973 

1.28 

24,422,273 

2.08 

(7,221,300) 

(29.57) 

(4.37) 

(3) 

Fuel 

51,089,215 

3.81 

48,359,428 

4.12 

2,729,787 

5.64 

1.65 

Oil   Production 

13,351,575 

1.00 

8,852,038 

.75 

4,499,537 

50.83 

2.72 

(4) 

Coal  Production 

75,125,009 

5.61 

42,048328 

3.58 

33,076,181 

78.66 

20.01 

l:>) 

Inheritance 

8,537,242 

.64 

6.490,196 

.55 

2,047,046 

31.54 

1.24 

(6) 

Other 

15,610,001 

1.17 

17,136,696 

1.46 

(1,526,695) 

(8.91) 

(.92) 

Total   Taxes 

$403,000,973 

30.07 

$362,702,681 

30.87 

$40,298,292 

11.11 

24.39 

Licenses  and  Permits 

$  33,485,317 

2.50 

$   34,254,346 

2S2 

$     (769,029) 

(2.25) 

(.47) 

Service   Fees 

25,007,623 

1.87 

23,580,580 

2.01 

1,427,043 

6.05 

.86 

Investment   Earnings 

96,810,802 

7.22 

78,261,806 

6.66 

18,548,996 

23.70 

11.22 

(7) 

Fines 

2,383,294 

.18 

2,239,053 

.19 

144,241 

6.44 

.08 

Reimbursements 

18,161,619 

1.35 

16,403,939 

1.40 

1,757,680 

10.72 

1.06 

Sale  of   Documents.Merchandisa 

&   Property 

36,548,853 

2.73 

37,410,150 

3.18 

(861^97) 

(2.30) 

(.52) 

Rentels.Leasas  &    Royalties 

29,210,854 

2.18 

20,559,729 

1.75 

8,651,125 

42.08 

5.23 

(S) 

Fiduciary   &    Trust 

72.960,819 

5.44 

61320,933 

5.26 

11,139386 

18.02 

6.74 

(9) 

Grants.Gifts.Bequests  &   Donations 

Federal   Grants 

382,109,548 

28.51 

313,496,103 

26.68 

68,613,445 

21.89 

41.51 

(10) 

Other   Grants 

4,839,215 

.36 

4,855,460 

.41 

(16,245) 

(.33) 

Gifts, Bequests  &   Donations 

1,096,398 

.08 

1,427,329 

.12 

(330,931) 

(23.19) 

(.20) 

Miscellaneous 

6,853,760 

.51 

3,782,956 

.32 

3,070304 

81.17 

1.86 

(11) 

Income.Collections  &    Transfers 

227,805,690 

17.00 

214,189,627 

18.23 

13,616,063 

6.36 

8.24 

TOTAL    RECEIPTS 

Revenue 

Income 


$1,340,274,765 

$1,012,327364 

$327,946,801 


100.00     $1,174,984,682 


100.00       $165,290,073         14.07 


75.53        $865,894,070 
24.47         $309,090,622 


73.69      $146,433394         1631 
26.31  $18356,179  6.10 


10030 
88.59 
11.41 
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General  Fund 

Comparative  Statement  of  Receipts  by  Classification 
For  the  Fiscal  Years  Ended  June  30,  1980  and  June  30,  1979 


1980  Fiscal  Year 


Receipts 


1979  Fiscal  Year 


%of 

Total  Receipts 


%of 
Total 


1980  Over  (Under)  1979 


Difference 


%  Dif- 
ference 


%of 
Total 


Taxas 

Beer,Liquor,Cigarette,Tob8cco 

$   12,261,088 

4.90 

$   12,135,102 

b.19 

S       125,986 

1.04 

.75 

Individual    Income 

86,391,870 

34.53 

90,509,280 

38.79 

(4,117,410) 

(4.55) 

(24.48) 

ilJ) 

Corporate    Income 

26,658,417 

10.66 

23,098,659 

9.90 

3,559,758 

15.41 

21.16 

(J.i) 

Property 

Fuel 

Oil   Production 

1,127,622 

.45 

836,401 

.02 

291,221 

34.82 

1.73 

11,808,579 

4.72 

8,207,677 

3.52 

3,600,902 

43.87 

21.41 

(14) 

Coal   Production 

20,222,579 

8.08 

12,806,813 

5.49 

7,415,766 

57.90 

44.09 

U>) 

Inheritance 

8,537,242 

3.41 

6,490,196 

2.78 

2,047,046 

31.54 

12.17 

(lb) 

Other 

8,254,610 

3.30 

12,202,158 

5.57 

(3,947,548) 

(32.35) 

(23.47) 

(1/) 

Total   Taxes 

$175,262,007 

70.05 

$166,286,286 

71.26 

$  8,975,721 

5.40 

53.36 

Licenses  and  Permits 

$   15,983,985 

6.39 

$   14,606,842 

6.26 

$   1,377,143 

9.43 

8.18 

Service  Fees 

1,753,307 

.70 

1,624,544 

.70 

128,763 

7.93 

.77 

Investment  Earnings 

20,696,129 

8.27 

12,714,971 

5.45 

7,981,158 

62.77 

47.44 

(IS) 

Fines 

777,840 

.31 

666,810 

.29 

111,030 

16.65 

.66 

Reimbursements 

8,941,550 

3.58 

7321,316 

3.35 

1,120,234 

14.32 

6.66 

Sales  of   Documents,Merchandise 

&    Property 

5,708,078 

2.28 

7,326,224 

3.13 

(1,618,146) 

(22.09) 

(9.62) 

(19) 

Rentals, Leases  &    Royalties 

151,710 

.06 

480,577 

.20 

(328,867) 

(68.43) 

(1.95) 

Miscellaneous 

18,323 

.01 

(18,323) 

100.00 

(.11) 

lncome,Collections  &   Transfers 

20,908,527 
$250,183,133 

8.36 

21,814,898 
$233,360,791 

9.35 

(906,371) 
$16,822,342 

4.15 

(5.39) 

TOTAL   RECEIPTS 

100.00 

100.00 

7.21 
8.26 

100.00 

Revenue 

$228,829,231 

91.46 

$211,365,216 

90.57 

$17,464,015 

103.81 

Income 

$  21,353502 

8.54 

$  21,995,575 

9.43 

$     (641 ,673) 

(232) 

(3.81) 
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MEMORANDUM  TO  COMPARATIVE  STATEMENTS  (RECEIPTS) 


All  Funds 


(1)  Individual  Income  Tax  receipts  decreased  $6.4  million  -  a  decrease  of  5%. 
This  is  a  result  of  an  increase  in  personal  income  tax  exemption  from  $600 
to  $1,050. 

(2)  Corporate  Income  Tax  receipts  increased  $9.5  million  -  an  increase  of  26%. 
$7  million  of  the  increase  results  from  an  audit  of  the  Anaconda  Copper 
Company. 

(3)  Property  Tax  receipts  decreased  $7.2  million  -  a  decrease  of  30%.  This  de- 
crease is  attributed  to  increased  support  from  other  sources  (mainly  coal 
tax)  that  the  public  schools  had  in  FY  1980.  This  resulted  in  decreased 
levies  needed  by  the  public  schools. 

(4)  Oil  Production  Taxes  increased  $4.5  million  -  an  increase  of  51%.  This  in- 
crease was  a  result  of  federal  decontrol  of  domestic  oil  which  allowed 
prices  to  increase. 

(5)  Coal   Production  Taxes   increased   $33.1   million   -   an   increase   of  79%. 
Receipts  from  the  coal  severence  tax  increased  because  of  increases   in  the 
contract   sales   price   of   coal   resulting   from   the   renegotiation  of 
contracts . 


(6)  Inheritance  Tax  receipts  increased  $2  million  -  an  increase  of  32%.  $1.6 
million  of  this  increase  was  a  result  of  a  one-time  transfer  to  the  general 
fund  from  an  contested  inheritance  tax  trust  fund.  This  is  a  result  of  an 
accounting  policy  change,  one  of  depositing  contested  inheritance  taxes 
directly  to  the  General  Fund  instead  of  holding  them  in  a  trust  account  un- 
til final  settlement. 


(7)   Investment  Earnings   receipts  increased  $18.5  million  -  an  increase  of  24%. 
Two  factors  contributed  to  this  increase: 


(a)  The   total  portfolio  compared  at  June  30,  1979  and  1980,  showed  an  in- 
crease of  16%. 

(b)  The   average   yield  went  from  8.07%  in  FY  1979  to  9.43%  in  FY  1980,  an 
increase  of  17%. 

For  a  more  indepth  explanation  of  changes  in  investment  income,  The  Board  of 
Investment's  annual  report  should  be  consulted. 

(8)   Rentals,   Leases  and  Royalties  receipts  increased  $8.7  million  -  an  increase 
of  42%.   $6.2  million  of  the  increase  was  from  increased  lease   activity  on 
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school   trust   lands.   $1.7  million  was  in  increased  royalties  in  the  common 
school  permanent  trust  and  legacy  account. 

(9)  Fiduciary  and  trust  receipts  increased  $11.1  million  -  an  increase  of  18%. 
$8.2  million  of  the  increase  was  in  the  Employment  Security  Division  as  in- 
creased employer  unemployment  contributions.  $3  million  of  the  increase 
was  in  the  Division  of  Workers  Compensation  in  the  state  compensation  in- 
surance receipts  as  more  businesses  became  covered  under  state  compensation 
insurance. 


(10)  Federal  Grant  receipts  increased  $68.6  million  -  an  increase  of  22%.  $56 
million  was  in  the  Department  of  Highways  as  increased  funding  for  the 
inter-state  highway  system.  $9.6  million  was  in  the  Department  of  Social  & 
Rehabilitative  Services  for  public  welfare  funding.  $4  million  was  in  the 
Office  of  Superintendent  of  Public  Instruction  for  distribution  to  public 
schools . 


(11)  Miscellaneous  receipts  increased  $3.1  million  -  an  increase  of  81%.  $1.9 
million  of  the  increase  was  in  the  Department  of  Highways  in  the  form  of 
non-federal  receipts  for  services  performed  for  other  agencies. 

General  Fund 


(12)  Individual  Income  Tax  receipts  decreased  $4.1  million  -  a  decrease  of  5%. 
See  Note  1  for  the  explanation  of  this  decrease. 

(13)  Corporate  Income  Tax  receipts  increased  $3.6  million  -  an  increase  of  15%. 
This  increase  is  a  direct  result  of  the  general  fund's  share  of  the  $7  mil- 
lion audit  settlement  with  The  Anaconda  Copper  Company. 

(14)  Oil  Production  Tax  receipts  increased  $3.6  million  -  an  increase  of  44%. 
See  note  4  for  explanation  of  the  increase. 

(15)  Coal  Production  Tax  receipts  increased  $7.4  million  -  an  increase  of  58%. 
The  general  fund  receives  19%  of  the  coal  severence  tax.  Because  of  an  in- 
crease in  the  price  of  coal,  the  coal  severence  tax  has  increased  signifi- 
cantly, resulting  in  increased  collections  in  the  general  fund. 

(16)  Inheritance  Tax  receipts  increased  $2  million  -  an  increase  of  32%.  See 
note  6  for  the  explanation  of  this  increase. 

(17)  Other  Tax  receipts  decreased  $4  million  -  a  decrease  of  32%.  In  FY  1979  a 
one-time  deposit  of  $6.3  million  was  made  into  this  account  as  a  result  of  a 
favorable  court  judgement  on  the  disposition  of  contractors  gross  receipts 
tax.  No  like  deposit  was  made  in  FY  1980  resulting  in  a  decrease  for  this 
category. 
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(18)  Investment  earnings  increased  $8  million  -  an  increase  of  63%.  Increased 
interest  rates  and  the  investment  of  tax  anticipation  note  funds  are  respon- 
sible for  most  of  the  increase. 

(19)  Sale  of  Documents,  Merchandise  &  Property  receipts  decreased  $1.6  million  - 
a  decrease  of  22%.  Liquor  receipts  decreased  $1.7  million  as  a  result  of 
decreased  liquor  sales. 


I 
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All    Funds 

Statement  of  Disbursements  by  Category  and  Object 
For   Fiscal   Year  Ended  June   30,   1980 


Total  All   Funds 


Category 


Personal  Services 

Salaries  and  Wages 
Employee  Benefits 

Total   Personal  Services 

Operating  Expenses 

Contracted   Services 

Supplies  and   Materials 

Connmunications 

Travel 

Rent 

Utilities 

Repair  and   Maintenance 

Other 

Total  Operating   Expenses 
Equipment 

Capital  Outlay 

Land 

Buildings 

Other   Improvements 

Total  Capital  Outlay 

Local  Assistance 

State  Sources 
Federal   Sources 
Other  Sources 

Total   Local  Assistance 

Grants 

State  Sources 
Federal   Sources 
Other  Sources 

Total  Grants 

Benefits  and  Claims 

To   Individuals 
State  Sources 
Federal   Sources 
Other  Sources 

Total  Benefits  and   Claims 
Transfers 
Debt  Service 

TOTALS 


Disbursements 

Expenditures 

Withdrawals 

$220,506,739 

$202,166,436 

$   18,340,303 

38,511,168 

35,450,095 
237,616,531 

3,061,073 

259,017,907 

21,401,376 

151,712,505 

146,012,880 

5,699,625 

24,742,875 

15,666,306 

9,076,569 

10,495,840 

7,137,806 

3,358,034 

12,594,773 

11,606,163 

988,610 

14,956,981 

13,299,834 

1,657,147 

8,230,350 

6,397,155 

1,833,195 

15,035,829 

11,590,937 

3,444,892 

56,075,346 

11,486,754 

44,588,592 

293,844,499 

223,197,835 

70,646,664 

12,468,187 

9,048,605 

3,419,582 

8,006,506 

7,881,108 

125,398 

18.610.287 

14,049,597 

4,560,690 

1,555,820 

1,525,819 

30,001 

28,172,613 

23,456,524 

4,716,089 

132,516,667 

130,432,370 

2,084.297 

9,460,390 

9,460,390 

73,223 

73,223 

142,050,280 

130,432,370 

11,617,910 

35,690,998 

34,594,537 

1,096,461 

83,458,673 

47,199,960 

36,258,713 

2,296,374 

2,296,374 
84,090,871 

121,446,045 

37,355,174 

54,971,275 

33,850,323 

21,120,952 

18,621,904 

11,233,497 

7,388,407 

5,201,621 

5,201,621 

97,608,319 

96,977,861 

630,458 

176,403,119 

147,263,302 

29,139,817 

170,117,562 

8,372,222 

161,745,340 

10,416,659 

6,755,850 

3,660,809 

$1,213,936,871 

8870,234,110 

$343,702,761 
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general  Fund 


University  Funds 


Expenditures 


$  55,055,710 
10,676,565 
65,732,275 


8,570,671 
4,131,765 
1,734,651 
2,033,563 
1,717,543 
2,050,124 
775,526 
716,687 

21,730,530 
1,089,552 


53,694 
53,694 

38,961,178 


Withdrawals 


38,961,178 


16,344,763 
206,004 
310,857 

16,861,624 


11,599,006 

10,974,549 

1,342 

22,257,006 

44,831,903 

644,113 

2,051,540 

$191,956,409 


46,211,530 


$  46,211,530 


Expenditures 

Withdrawals 

$  60,768,418 

$   11,316,941 

8,975,014 

1,687,248 

69,743,432 

13,004,189 

5,625,765 

2,403,084 

3,629,485 

4,902,197 

1,979,979 

787,638 

2,754,151 

746,317 

519,029 

364,239 

2,783,980 

1,487,601 

1,787,912 

1,606,311 

5,069,619 

5,448.523 

24,149,920 

17,745,910 

3,778,999 

1,538,302 

60,748 

104,582 

152,144 

2,019,980 

20,910 

2,260 

233,802 

2,126,822 

450,526 
763,995 


3,403,920 
3,423,886 


$  99,120,674 


S  41,243,029 


Other 

Funds 

Expenditures 

Withdrawals 

S  86,342,308 

$     7,023,362 

15,798,516 

1,373,825 

102,140,824 

8,397,187 

131,816,444 

3,296,541 

7,905,056 

4,174,372 

3,423,176 

2,570,396 

6,818,449 

242,293 

11,063,262 

1,292,908 

1,563,051 

345,594 

9,027,499 

1,838,581 

5,700,448 

39,140,069 

177,317,385 

52,900,754 

4,180,054 

1,881,280 

7,820,360 

20,816 

13,897,453 

2,540,710 

1,451,215 

27,741 

23,169,028 

2,589,267 

91,471,192 

2,084,297 

9,460,390 

73,223 

91,471,192 

11,617,910 

18,249,774 

1,096,461 

46,993,956 

36,258,713 

1,985,517 

67,229,247 

37,355,174 

22,251,317 

21,120,952 

258,948 

7,388,407 

5,200,279 

74,720,855 

630,458 

102,431,399 

29,139,817 

7,277,583 

112,129,890 

3,940,315 

236,923 

$579,157,027 

$256,248,202 
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TOTAL  DISBURSEMENTS  BY  CATEGORY 
FOR  THE  FISCAL  YEARS  ENDED 
JUNE  30,  1980  ■  1979  ■  1978  ■  1977 
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All  Funds 

Comparative  Statement  of  Disbursements  by  Category  and  Object 
For  the  Fiscal  Years  Ended  June  30,  1980  and  June  30,  1979 
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Personal  Services 

Salaries  and  Wages 
Employee  Benefits 

Total    Personal    Services 


_    1980  FiscaJ  Year 

%  of 
Disbursements  Total 


$220,506,739 
38,511,168 

259,017,907 


1979  Fiscal  Year^^ 
%of 
Disbursements  Total 


18.17  $209,732,977 

3.17  31,804,741 

21.34  241.537,718 


19.34 
2.93 

22.27 


1980  Over 

(Under)  1979 

Difference 

%  Dif- 
ference 

%of 
Total 

$10,773,762 
6,706,427 

5.14 
21,09 

8.34 
5.19 

(20) 


17,480,189         7.24 


13.53 


Operating    Expenses 

Conlrflctod   Seivicrs 

I'll, /I  ?,!.()!. 

1?  1>0 

104.231,246 

9.61 

4  7.481,259 

45.55 

36.76 

(21) 

Supplies  and    MaUm  ihIs 

24,742,8/'.! 

2.04 

23,513,098 

2.1/ 

1,229,777 

5.23 

.95 

CommunlcalKins 

10.495,840 

.86 

9,032,195 

.83 

1 ,463,645 

16.20 

1.13 

Travel 

12,594, //.T 

1  (14 

11,220,237 

1.03 

1,374,536 

12.25 

1.06 

Rent 

14,956,981 

1  :'3 

12,936,147 

1.19 

2,020,834 

15.62 

1.56 

Utilities 

8,230,350 

.(i8 

6,951,621 

64 

1,278,729 

18.39 

1.00 

Repairs  and    Maintenance 

15,035,829 

1.74 

12,483,273 

1.15 

2,552,556 

20.45 

1.98 

<22) 

Other 

56,075,346 

4.62 
24.21 

43,541,175 
223,908,992 

4.01 
20.63 

12,534,171 
69,935,507 

28.79 
31.23 

9.70 
54.14 

(23) 

Total   Operating   Expenses 

293,844,499 

Equipment 

12,468,187 

1.03 

11,642,407 

1.07 

825.780 

7.09 

.64 

Capital   Outlay 

Land 

8.006.50G 

.66 

7,867,545 

.73 

138,961 

1.77 

.11 

Buildings 

18.610.28/ 

1.53 

16,878,578 

1.56 

1,731,709 

10.26 

1.34 

'     Other    Improvements 

1.555.820 

.13 

838.141 

.08 

717,679 

85.63 

.55 

Total   Capital   Outlay 

28,172,613 

2.32 

25,584.264 

2.37 

2588.349 

10.12 

2.00 

Local   Assistance 
State   Sources 
Federal   Sources 
Other    Sources 

Total    Local   Assistance 


132.516,667 
0.460,390 

73,223 

142,050,280 


10.92  136,987,624  12.63  (4,470,957)  13  26) 

/8  8.260.390  76  1.200,000  14.53 

_01  _  _j49^^1  .01  23,972  48.67 

11.71  145,297,265  13.40  (3,246.985)  2.23 


(3.46) 
.93 

m 

(2.51) 


Grants 

State  Sources 

35.690.998 

2.94 

28,881.179 

Federal   Sources 

83.458.673 

6.87 

84.613.538 

Other   Sources 

2,296,374 

.19 

2.651,674 

Total   Grants 

121,446.045 

10.00 

116,146,391 

Benefits  and   Claims 

To    Individuals 

54,971,275 

4.53 

47.330,994 

State  Sources 

18,621,904 

1  53 

13,742,399 

Federal   Sourcijs 

5,201,021 

43 

5,965,236 

Other   Sources 

97,608,319 

8.03 

84,844.077 

Total   Benefits  8i    Claims 

176,403,119 

14.52 

151,882,706 

Transfers 

170,117.562 

14.01 

161.288,195 

Debt    Service 

10.416,659 

.86 

7,465,487 

TOTAL    DISBURSEMENTS 

$1,213,936,871 

100.00 

$1,084,753,425 

Expenditures 

$870,234,110 

71.69 

$788,770,366 

Withdrawals 

$343,702,761 

28.31 

$295,983,059 

2.66 

7.80 

.24 

10.70 


4.36 

1.27 

.55 

7.82 

14.00 

14.87 

.69 


6,809,819  23.58 

(1,154,8651  (1.36) 

(355,3001  (13.40) 

5,299,654  4.56 


7,640,281  16.14 

4,879,505  35.51 

(763,615)  (12.80) 

12,764,242  15.04 

24,520,413  16.14 

8329,367  5.47 

2,951,172  39.53 


100.00       $129,183,446  11-91 


72.71  $81,463,744         10.33 

27.79  $47,719,702  16.12 


5.27  (24) 

(.89) 
(.28) 


4.10 


5.91 
3.78 

(25) 
(26) 

(.59) 
9.88 

(2  7) 

18.98 

6.83 

2.29 

100.00 

63.06 

36.94 


(2S) 
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General  Fund 

Comparative  Statement  of  Disbursements  by  Category  and  Object 
For  the  Fiscal  Years  Ended  June  30,  1980  and  June  30,  1979 


1980  Fiscal  Year 


Disbursements 


%of 
Total 


1979  Fiscal  Year 


Disbursements 


%ot 
Total 


1980  Over  (Under)  1979 


Difference 


%  Dif-  %  of 

ference  Total 


Personal  Services 

Salaries  and  Wages  $55,055,710 

Employee   Benefits  10,676,565 

Total   Personal   Services  65,732,275 


23.1-' 
27.60 


57,320,717 

9,487,1V/ 

66,807,834 


23.98         $(2,265,007)         (3.95) 
3.97  J^  189 ,448         12  54 

27.95  (1,075,559)         (1.61) 


(262.88) 
138.05 

(124B3) 


Operating    Expenses 

Contracted   Services 

Supplies  and    Materials 

Communications 

Travel 

Rem 

Utilities 

Repaiis  and    Maintenance 

Other 

Total   Operating    Expenses 

Equipment 

Capital   Outlay 

Land 

Buildings 

Other    Improvements 

Total   Capital   Outlay 


8,570,671 
4,131,765 
1,734,651 
2,033,563 
1,7W,543 
2,050,124 
775,526 
716,687 

21 ,730,530 
1,089,552 


53,694 
53,694 


3.60 
1.73 
.73 
.85 
./2 
.86 
.33 
_^0 

9.12 

.46 


.02 


8,494,596 
4,665,422 
1,931,726 
2,229,921 

1,/U>,0()/ 

1,896,910 

1,179,230 

770,748 

22,883,560 
1,858,942 


225 

106,815 

10,195 

117,235 


3.55 

76,075 

.90 

8.83 

1.95 

(533,657) 

(11.44) 

(61.94) 

.81 

(197,075) 

(10.20) 

(22.87) 

.93 

(196,358) 

(8.K1) 

(22.79) 

./2 

2,536 

.15 

.29 

./9 

153,214 

8.08 

17.78 

.49 

(403,704) 

(34.24) 

(46.85) 

.33 

(54,061) 

(7.01) 

(6.27) 

9.57 

(1,153,030) 

(5.04) 

(133,82) 

.78 


.05 


.05 


(769,390)   (41.39)     (89.30) 


(225)  (100.00)  (.03) 

(106,815)  (100.00)  (12.40) 

43,499  426.67  5.05 

(63,541)  (54.20)  (7.38) 


Local   Assistance 

State  Sources 
Federal   Sources 
Other   Sources 

Total    Local   Assistance 


38,961,178  16.36 


38,961,178 


16.36 


30,028,189 


30,028,189 


12.56 


8,932,989         29.75 


1036.77 


12.56  8.932,989         29.75  1036,77 


(Jl) 


Grants 

Stale  Sources 
Federal   Souices 
Other   Sources 

Total  Grants 

Benefits  and   Claims 

To    Individuals 
Stat?   Sources 
Federal   Sources 
Other  Sources 

Total   Benefits  &   Claims 
Transfers 
Debt   Service 

TOTAL   DISBURSEMENTS 
Expenditures 
Withdrawals 


1 6,344, /63 
206,004 
310,857 


$191,956,409 
$  46,211,530 


G.86 
.09 
.13 


14,503,5// 

340.434 

92.264 


80.60 
19.40 


$192,979,702 
$  46,049,857 


6.0/ 
.14 
04 


16^61,624 

7.08 

14,936,275 

6.25 

11,599,006 

4.87 

11,457,078 

4  79 

10,974,549 

4.61 

12,462,643 

5.21 

1,342 

22,257,006 

9.35 

21,263,629 

890 

44,831.903 

18.83 

45,183,350 

18.90 

46355,643 

19.67 

57,214,174 

23.94 

2,051,540 

.86 

100.00 

$238,167,939 

$239,029,559 

100.00 

1,841,186  12/0 

(134,430)  (39.49) 

218,593  236.92 

1,925,349  12.89 


16.47 

(172.71) 

.16 

115.29 


141,928  1.24 

(1.488,094)  (11.94) 

1,342  100.00 

993J?77  4.67 

(351,447)  (.78)      (40.79) 

(10,358,531)  (18.11)   (1202.21)   ^>'--' 

2,051,540  100.00 


238.10  (yji) 


100.00    $   (861,620)     (.36) 


(100.00) 


80.73    $(1,023,293)     (53)    (118.76) 
19.27    $   161,673      35       18.76 
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MEMORANDUM  TO  COMPARATIVE  STATEMENTS 
DISBURSEMENTS  BY  CATEGORY  AND  OBJECT 

All  Funds 

(20)  Employee  Benefits  disbursements  increased  $6.7  million  -  an  increase  of  21%. 
Two  of  the  larger  increases  were: 

(a)  $3.7   million  in  group  insurance,  mainly  from  a  $20/employee  per  month 
increase  in  the  state's  share  of  medical  premiums. 

(b)  $700  thousand  increase  in  contributions  by  the  state  to  the  public  em- 
ployees retirement  system. 

(21)  Contracted  Service  disbursements  increased  $47.5  million  -  an  increase  of 
46%.  Contractor  payments  for  highway  construction  increased  $47.7  million 
due  to  increased  work  on  the  inter-state  system  as  a  result  of  larger  par- 
ticipation from  the  federal  government. 

(22)  Repairs  and  Maintenance  disbursements  increased  $2.6  million  -  an  increase 
of  20%.  $1.8  million  of  the  increase  was  in  the  Department  of  Highways  as  a 
result  of  higher  prices  for  repair  parts  and  supplies,  including  $690 
thousand  for  gravel  stockpiles. 

(23)  Operating  Expenses  -  Other  disbursements  increased  $12.5  million  -  an  in- 
crease of  29%.  $11.2  million  of  the  increase  was  in  Department  of  Highways 
as  they  recorded  for  the  first  time  a  depreciation  expense  in  the  accounting 
system. 

(24)  Grants  from  State  Sources  disbursements  increased  $6.8  million  -  an  increase 
of  24%.  $4.6  million  of  the  increase  was  in  the  Department  of  Community 
Affairs  in  increased  Coal  Board  Grants  to  local  governments.  $1.1  million  of 
the  increase  is  in  the  Department  of  Natural  Resources  water  resources  and 
planning  program  in  grants  for  water  improvement  projects. 

(25)  Benefits  and  Claims  to  individuals  disbursements  increased  $7.6  million  -  an 
increase  of  16%.  $3.7  million  of  the  increase  was  in  the  Department  of 
Social  and  Rehabilitation  Services  for  medical  assistance  payments  made 
directly  to  individuals.  $3.7  million  of  the  increase  was  in  the  Division 
of  Workers  Compensation  due  to  increased  growth  and  activity  in  the  state 
compensation  insurance  fund. 

(26)  Benefits  and  Claims  from  State  Sources  disbursements  increased  $4.8  million 
-  an  increase  of  36%.  The  Department  of  Administration  increased  disburse- 
ments in  this  category  by  $6.8  million  as  a  result  of  recording  group  bene- 
fit payments  to  vendors  in  the  accounting  system.  This  activity  was  for- 
merly handled  by  the  State  Auditor's  Office  Central  Payroll  Division  as  a 
reduction  of  a  liability  account.  The  Department  of  Agriculture  decreased 
payments  in  their  hail  insurance  unit  by  $800  thousand  as  a  result  of 
reduced  claims  for  crop  damage. 
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(27)  Benefits  and  Claims  -  Other  Sources  disbursements  increased  $12.8  million  - 
an  increase  of  15%.  $6.2  million  of  the  increase  was  in  the  Department  of 
Social  and  Rehabilitation  Services  for  medical  assistance  payments  made  in- 
directly to  individuals.  $6.4  million  was  in  the  Employment  Security 
Division  as  increased  payments  in  unemployment  insurance  benefits. 

(28)  Debt  Service  disbursements  increased  $3  million  -  an  increase  of  40?o.  $2.1 
million  of  the  increase  was  duo  to  interest  paid  on  "tax  and  revenue  antici- 
pation notes"  which  matured  in  June  1980. 


General  Fund 

(29)  See  note  46  on  page  51  for  the  explanation  of  these  decreases. 

(30)  Employee  Benefit  disbursemc-nts  increased  $1  million  -  an  increase  of  13%. 
The  major  factor  in  the  increase  was  a  $20  per  month  increase  in  health  in- 
surance benefits  for  each  employee. 

(31)  Local  Assistance,  State  Sources  disbursements  increased  S'i  million  -  an  in- 
crease of  30%.  This  increase  is  due  entirely  to  an  accounting  change  in  the 
Office  of  Public  Instruction.  $10  million  of  disbursements  that  were  clas- 
sified as  transfers  in  FY79  were  classified  as  local  assistance  payments  in 
FY80. 

(32)  Transfer  disbursements  decreased  by  $10.4  million  -  a  decrease  of  18%. 
$6.1  million  of  the  decrease  is  in  the  Department  of  Administration's  long 
range  building  fund.  In  FY79  the  Department  had  increased  transfers  by  $6.1 
million  as  a  result  of  a  one-time  transfer  from  the  general  fund  in  accord- 
ance with  House  Bill  144.  No  like  transfer  was  made  in  FY80 .  The  Office 
of  Superintendent  of  Public  Instruction  decreased  transfer  disbursements  by 
$10  million  as  a  result  of  reclassifying  payments  in  their  distribution  to 
public  schools  program  as  local  assistance  payment  instead  of  transfers. 
The  above  two  decreases  were  partially  offset  by  a  $6  million  increase  in 
the  Office  of  Commissioner  of  Higher  Education  as  appropriated  transfers 
from  that  office  to  the  university  units. 

(33)  Debt  Service  disbursements  increased  $2.1  million  -  an  increase  of  100%. 
This  increase  was  due  to  interest  paid  on  "tax  and  revenue  anticipation 
notes"  which  matured  in  June  1980. 
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All  Funds 

Statement  of  Disbursements  by  Organizational  Unit 
For  Fiscal  Year  Ended  June  30, 1980 


BRANCH 


Principal  Units 


LEGISLATIVE 

JUDICIAL 

EXECUTIVE 

Elected  Officials: 

Auditor 

Governor's  Office 
Secretary  of  State 
Supt  of   Public   Instruction 

Department  of: 

Administration: 

Construction 

Other 
Agriculture 
Business    Regulation 
Community  Affairs 
Education: 

University  System 

Other 

Fish,  Wildlife  &  Parks 

Health  &    Environmental  Sciences 

Highways 

Institutions 

Justice 

Labor  &    Industry 

Livestock 

Military   Affairs 

Natural    Resources  &   Conservation 

Prof.  &  Occupational    Licensing 

Public  Service   Regulation 

Revenue 

Social  &    Rehabilitation  Services 

State   Lands 


Total  All  Funds 


Disbursements 


$     4,175,635 
2,459,132 


14,213,999 

2,807,021 

679,195 

170,027,534 


16,932,325 

78,703,890 

3,394,609 

1,397,236 

29,089,905 

201,749,566 

5,520,401 

20,227,737 

17,770,713 

203,736,623 

50,133,444 

16,086,095 

113,101,999 

3,077,829 

3,517,606 

15,692,781 

1,057,251 

1,037,906 

84,412,552 

121,706,972 

31,226,915 


Expenditures 

$     3,852,456 

2,459,132 


4,647,701 

2,483,911 

679,195 

160,242,449 


13,823,429 

18,126,259 

2,962,531 

1,222,121 

12,570,748 

105,043,336 

5,358,850 

20,227,737 

17,592,202 

184,283,904 

48,721,624 

16,076,688 

70,424,713 

2,997,829 

1,380,813 

14,376,999 

1,057,251 

1,037,906 

34,095,390 

121,564,202 

2,924,734 


Withdrawals 


$        323,179 


9,566,298 
323,110 

9,785,085 


3,108,896 

60,577,631 

432,078 

175,115 

16,519,157 

96,706,230 
161,551 

178,511 

19,452,719 

1,411,820 

9,407 

42,677,286 

80,000 

2,136,793 

1,315,782 


50,317,162 

142,770 

28,302,181 


TOTALS 


$1,213,936,871 


$870,234,110 


$343,702,761 
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General  Fund 


Expenditures 
$     3,496,936 
2,366,736 


Withdrawals 


Expenditures 


University  Funds 


Withdrawals 


Other  Funds 


Expenditures 
$        355,520 
92,396 


Withdrawals 


S        323,179 


1,363,814 

1,864,556 

679,195 

48,295,343 


76,122 


3,283,887 
619,355 

111,947,106 


9,566,298 
323,110 

9,708,963 


265,000 


6,385,676 
780,718 
973,356 

1,363,196 

4,940,346 

2,197,282 

515,485 

2,669,126 

41,598,279 

1,867,808 

1,553,069 

460,330 

789,504 

6,557,046 

965,479 

20,460,428 

38,610,480 

1,196,221 


45,870,408 


99,120,674 


41,243,029 


13,823,429 

11,740,583 

2,181,813 

248,765 

11,207,552 

982,316 

3,161,568 

19,712,252 

14,923,076 

184,283,904 

7,123,345 

14,208,880 

68,871,644 

2,531,499 

591,309 

7,819,953 

1,057,251 

72,427 

13,634,962 

82,953,722 

1,728.513 


2,843,896 

60,577,631 

432,078 

175,115 

16,519,157 

9,592,793 
161,551 

178,511 

19,452,719 

1,411,820 

9,407 

42,677,286 

80,000 

2,136,793 

1,315,782 


50,317,162 

142,770 

28,302,181 


$191,956,409 


$  46,211,530 


$  99,120,674 


S  41,243,029 


$579,157,027 


$256,248,202 
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LEGISLATIVE 

JUDICIAL 

EXECUTIVE 

Elected   Officiiils: 

Auditoi 

Governoc's  Office 

Secretary   of   State 

Supt   of    Public    Insliuciion 


All  Funds 

Comparative  Statement  of  Disbursements  by  Organizational  Unit 
For  the  Fiscal  Ye.irs  Ended  June  30.  1980  and  June  30,  1979 

1980  Fiscal  Year  J??^  fj?<?J  Yea'  1??0_Q»^f  JM"4er)  J979 

%  of  %  of  %  Dif-  %  of 

Disbursements  Total  Disbursements  T^^***!  Diffej^erice  ference  Total 

$      4,175,636  .34  $      5,710,956  .53  $(1,541,321)       (26.96)  (118) 

2,459.132  .20  2,258,603  .21  200.529  8.88  .15 


I4,:'13,;)()!) 

1.1/ 

12,01:!, 1H2 

1    1  1 

2,200,8  1  / 

1)1  32 

1.68 

2,807,021 

.23 

3, 28'.), 36/ 

.30 

(4  78,346) 

(14  56) 

(.3/) 

679,195 

.06 

664,239 

.06 

14,956 

2.25 

.01 

170,027,534 

13.98 

180,l21.10r> 

16.61 

(10,093,631) 

(5.60) 

(7.69) 

l^n 


(^5) 


Department    of: 

Adminisltanon: 

Const  I  uclion 

OlhfM 
Aqncullurt' 
Uusiness   RecjulBi  ion 
Communny    Affair*; 
Education: 

Univpr sil V    Sysi rnt 

Oihtji 
rish.   Wildlife   &    Pntks 
Hefllth   &    EnvMon.    Sciences 
Hiohways 
Inslilutions 
Justice 

Labor    &     Induslry 
Livesloc^ 
Mililfliy    Afffliis 
Natural    Resources   &    Consetv 
Piof.   &   Occup.    Ltcensinq 
Public  Service   Requlation 
Revenue 

Social   &    Rehab   Services 
State    LantJs 


16,932,325 

1 .39 

21,0/5.1  18 

1  '.M 

(4,142,793) 

(19  66) 

(3.16) 

(  U>) 

/H,/03,H9() 

6.64 

64,951,420 

'.)  '.19 

13,/52,4/0 

21.1/ 

12.04 

r-v; 

3.394,609 

.28 

3,808,')'.)/ 

.;!'.) 

(414,34,'!) 

(10.88) 

(.32) 

1.39/, 2  36 

12 

l,i:i9,/83 

1  1 

25/,453 

22  59 

20 

29,089,905 

2.30 

18,8/8.1  1!) 

1/4 

10,21  l,/90 

'.>4  ()9 

7/8 

i-^S) 

201,749,566 

16  59 

188,854. 122 

1/41 

12,89'>,444 

6.83 

9.83 

5,520,401 

.46 

4,81 '...651 

44 

/04,/5() 

14.63 

.54 

20,22 /,/3/ 

1  (k; 

1/.1'j2,2!>2 

1  1)8 

3,075,485 

1/93 

2.34 

(.■!*>) 

17.770,/13 

1  46 

15,9/9,933 

1.4/ 

1,/90,/80 

1  121 

1.3/ 

203,736,623 

16/6 

13/, 334 ,9 13 

1 2  66 

66,401, /10 

4.8  35 

50.60 

(  H)> 

50,133,444 

4.12 

46,800,208 

4  31 

3,333,236 

/  12 

2.54 

16,086,095 

1.32 

14,i)88,0()3 

1 ,.!'.. 

1,498,092 

10  2/ 

1.14 

1  13,101,999 

9.30 

1  l1,/()8,0'.)2 

10.30 

1,393,90/ 

1.25 

1.06 

3,0//, 829 

.25 

2.756,963 

.2(; 

320,866 

1  1  64 

.25 

3,51/, 606 

29 

5,5:!9.409 

'.>i 

(2,021,803) 

(36!>0) 

(1.54) 

(II) 

15,692,/8  1 

1 ,29 

1  1,813,844 

1  ()9 

3,8/8,93/ 

32.83 

2.96 

(12) 

1,05 /,2 51 

()9 

1,021,229 

()!) 

36,022 

3.53 

.03 

1,037,906 

.09 

843,395 

.0/ 

194,511 

23  06 

.15 

(-1.0 

84,412,552 

6.94 

72,913,982 

6/2 

11,498,570 

15.77 

8.76 

121,706.9/2 

10.01 

1  10,695,028 

10  2  1 

1  1 ,0 1 1 ,944 

9  95 

8.39 

31,226,915 

2.57 

28,023.496 

2  58 

3,203,419 

1  1  43 

2.44 

TOTAL    DISBURSEfVlENTS  $1,213,936,871 

Expenditures  $870,234,110 

Withdrawals  $343,702,761 


100.00   $1,084,753,425 


100.00   $129,103,446    11.91 


71.69 


28.31 


$788,770,366 
$295,983,059 


72.71  $81,463,744  10.33 

27.29         $47,719,702  16.12 


100.00 
63.06 
36.94 


Gsnsral  Fund 

Comparativa  Statamant  of  Disburiemantt  by  Organizational  Unit 
For  the  Fiscal  Yaar«  Ended  June  30,  1980  and  June  30,  1979 
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1980  Fiscal  Year 


1979    Fiscal    Year 


1980  Over  (Under)  1979 


%of 

%of 

%  Dif- 

%of 

Disbursements 

Total 

Disbursements 

Total 

Difference 

ference 

Total 

LEGISLATIVE 

$     3,496,936 

1.47 

$     5,393,415 

2.26 

$(1,896,479) 

(35.00) 

(220.11) 

(44) 

JUDICIAL 

2,366,736 

.99 

2,100,174 

.88 

266,562 

12.69 

30.94 

EXECUTIVE 

Elected  Officials: 

Auditor 

1,363,814 

.57 

1,005,704 

.42 

358,110 

35.61 

41.56 

Governor's  Office 

1,864,556 

.78 

1,885,851 

.79 

(21,295) 

(1.13) 

(2.47) 

Secretary   of  State 

679,195 

.29 

664,239 

.27 

14,956 

2.25 

1.74 

Supt  of  Public   Instruction 

48,371,465 

20.31 

46,902,270 

19.62 

1,469,195 

3.13 

170.52 

Department  of: 

Administration: 

Construction 

265,000 

.11 

6,140,000 

2.57 

(5,875,000) 

(95.68) 

(681.86) 

(45) 

Otfier 

6,385,676 

2.68 

5,919,144 

2.48 

466,532 

7.88 

54.15 

Agriculture 

780,718 

.33 

774,739 

.32 

5,979 

.77 

.69 

Business  Regulation 

973,356 

.41 

879,333 

.37 

94,023 

10.69 

10.91 

Community   Affairs 

1,363,196 

.57 

1,611,092 

.67 

(247,896) 

(15.39) 

(28.77) 

Education: 

University  System 

50,810,754 

21.33 

45,629,455 

19.09 

5,181,299 

11.36 

601.34 

Otfier 

2,197,282 

.92 

2,010,724 

.84 

186,558 

9.28 

21.65 

Fisti,  Wildlife  &    Parks 

515.485 

.21 

484,620 

.20 

30,865 

6.37 

3.58 

Healtti   &    Environ   Sciences 

2,669,126 

1.12 

2,837,191 

1.19 

(168,065) 

(5.92) 

(19.51) 

Higfiways 

Institutions 

41,598,279 

17.47 

39,573,485 

16.56 

2,024,794 

5.12 

235.00 

Justice 

1.867,808 

.79 

5,798,201 

2.43 

(3,930,393) 

(67.79) 

(456.16) 

(46) 

Labor   &    Industry 

1,553,069 

.65 

1,581,945 

.66 

(28,876) 

(1.83) 

(3.35) 

Livestock 

466,330 

.20 

542,660 

.23 

(76,330) 

(14.07) 

(8.86) 

(47) 

Military    Affairs 

789,504 

.33 

2,106,268 

.88 

(1,316,764) 

(62.04) 

(152.82) 

(48) 

Natural   Resources  &   Conserv       6,557,046 

2.75 

5,349,037 

2.24 

1,208,009 

22.58 

140.20 

Prof.  &   Occup.   Licensing 

Public  Service   Regulation 

965,479 

.41 

835,762 

.35 

129,717 

15.52 

15.06 

Revenue 

20,460,428 

8.60 

20,373,561 

8.52 

86,867 

.43 

10.08 

Social  &   Refiab  Services 

38,610,480 

16.21 

37,527,157 

15.70 

1,083,323 

2.89 

125.73 

State    Lands 

1,196,221 

.50 

1,103,532 

.46 

92,689 

8.40 

10.76 

TOTAL    DISBURSEMENTS 

$238,167,939 
$191,956,409 

100.00 

$239,029,559 
$192,979,702 

100.00 

$     (861,620) 

(.36) 
(.53) 

(100.00) 

Expenditures 

80.60 

80.73 

$(1,023,293) 

(118.76) 

Witfidrawals 

$  46^11530 

19.40 

$  46,049,857 

19.27 

$       161,673 

.35 

18.76 
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MEMORANDUM  TO  COMPARATIVE  STATEMENTS 
DISBURSEMENTS  BY  ORGANIZATIONAL  UNIT 

All  Funds 

(34)  The  Legislative  Branch  disbursements  decreased  $1.5  million  -  a  decrease  of 
27%.  The  State  Legislature  did  not  meet  in  FY80 ,  thus  decreasing  disburse- 
ments in  the  House  and  Senate  by  $1.9  million. 

(35)  The  State  Auditor's  Office  disbursements  increased  $2.2  million  -  an  in- 
crease of  18%.  $1.7  million  of  the  increase  was  in  the  apportionment  of 
forest  reserve  funds  to  the  counties.  $400  thousand  of  the  increase  was  in 
increased  distributions  to  the  police  and  firemen's  retirement  fund. 

(36)  The  Department  of  Administration-Construction  disbursements  decreased  $4.1 
million  -  a  decrease  of  20%.  In  FY79  a  one-time  transfer  was  made  from  the 
general  fund  to  the  long-range  building  program  of  $6.1  million.  A  like 
transfer  was  not  authorized  for  FY80. 

(37)  The  Department  of  Administration  -  Other  disbursements  -  increased  $13.8 
million  -  an  increase  of  21%.  $6.8  million  of  the  increase  is  a  result  of 
an  accounting  change.  See  note  24  on  page  39  for  an  explanation  of  that 
change.  $2.1  million  of  the  increase  was  interest  paid  on  "tax  and  revenue 
anticipation  notes"  issued  in  FY80  that  were  due  in  June  1980.  $5.1  million 
was  in  the  Board  of  Investments  as  transfers  of  interest  income  from  the 
Short  Terra  Investment  Pool  to  the  agency  accounts. 

(38)  The  Department   of   Community   Affairs   disbursements   increased   $10.2 
million-an  increase  of  54%.   $4.5  million  of  the  increase  was   in   increased 
grants  to  local  governments  by  the  Coal  Board.   $5.2  million  of  the  increase 
was  in  the  community  services  division  in  the  form  of  increased  grants. 

(39)  The  Department  of  Fish,  Wildlife  &  Parks  disbursements  increased  $3.1 
million  -  an  increase  of  18%.  $1.7  million  of  the  increase  was  in  increased 
purchases  of  land  by  the  Department. 

(40)  The  Department  of  Highways  disbursements  increased  $66.4  million  -an  in- 
crease of  48%.  $49  million  of  the  increase  was  in  contractor  payments  due 
to  increased  construction  activity  on  the  inter-state  highway  system.  $11 
million  of  the  increase  was  in  depreciation  expense  that  was  recorded  in  the 
accounting  system  for  the  first  time  in  FY80.  $4  million  of  the  increase 
was  in  operating  expenses  as  a  result  of  a  10-15%  increase  in  maintenance 
costs  due  to  inflation. 

(41)  The   Department   of  Military  Affairs  disbursements  decreased  $2  million  -  a 
decrease  of  37%.   The  Adjutant  General's  Office  had   increased   expenditures 
of   $1.4  million   in   the   general  fund  for  FY79  as  a  result  of  a  strike  at 
three  State  institutions.   No  support  payments  of  this  type  were  made   for 
FY80,   thus   a   $1.4  million   decrease  occurred   in  the  Adjutant  General's 
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Office.  The  Disaster  and  Emergency  Services  Division  decreased  disburse- 
ments of  federal  grants  by  $700  thousand.  In  FY79  there  were  severe  floods 
in  Montana.  In  FY80  that  condition  did  not  exist,  therefore,  fewer  federal 
grants  were  awarded. 

(42)  The  Department  of  Natural  Resources  &  Conservation  disbursements  increased 
$3.9  million-an  increase  of  33%.  $2.4  million  of  the  increase  was  in  the 
water  resources  and  planning  program  ($1.1  million  increase  in  grants  and 
$1.3  million  increase  in  support  and  capital  outlay  disbursements).  $1.2 
million  of  the  increase  was  in  the  forestry  program  in  the  form  of  increased 
operating  expense  for  forest  fire  support. 

(43)  The  Department  of  Revenue's  disbursements  increased  $11.5  -  an  increase  of 
16%.  The  net  results  of  a  combination  of  four  factors  account  for  most  of 
the  increase: 


(A)  The   Liquor  Division   had   a   net   increase   of   $9.7   million   in 
disbursement.   Operating  expenses,  mainly  in  the   form  of   liquor   pur- 
chases  decreased   by   $4  million.   This  decrease  was   offset  by  a  $13.5 
million  increase  in   local   assistance   and   transfer   payments   to   the 
counties . 

(B)  Corporation  tax  division  increased  local  assistance  payments  by  $3.9 
million  in  accordance  with  HB  150. 

(C)  Miscellaneous  Tax  Division  decreased  transfer  payments  by  $5.9 
million.  In  FY79  $6.3  million  in  contractors  gross  receipts  tax  was 
released  by  a  favorable  court  ruling  and  was  transferred  to  the  general 
fund.   There  was  only  $800  thousand  transferred  in  FY80. 

(D)  Transfers  to  the  general  fund  of  $2.1  million  ($1.7  million  in  inheri- 
tance tax  and  $400  thousand  in  unclaimed  property)  as  a  result  of  an  ac- 
counting policy  change. 

General  Fund: 

(44)  The  Legislative  Branch  disbursements  decreased  $1.9  million  -  a  decrease  of 
35%  (See  note  34)  . 

(45)  The  Department  of  Administration  -  Construction  disbursement  decreased  $5.9 
million  -  a  decrease  of  96%  (See  note  36). 

(46)  The  Department  of  Justice  disbursements  decreased  $3.9  million  -  a  de- 
crease of  68%.  The  funding  source  for  eleven  of  eighteen  programs  within 
the  Department  of  Justice  was  switched  from  the  general  fund  to  the  ear- 
marked revenue  fund  by  the  1979  Legislature.  This  accounts  for  all  of  the 
decrease . 


(47)  The  Department  of  Military  Affairs  decreased  disbursements  by  $1.3   million 
-  a  decrease  of  62%  (See  note  41). 


52 


(48)  The  Department  of  N.itural  Kosources  and  Conservation  disbursements  in- 
creased $1.2  million  -  an  increase  of  23%.  This  increase  was  in  the 
Department's  forestry  program  in  the  form  of  increased  operating  expenses 
for  forest  fire  support. 
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TREASURER'S  ACCOUNT 


The  State  Treasurer  serves  as  the  central  bank  for  all  State  agencies  and  the  accounting 
entities  administered  hy  them.  The  financial  transactions  relating  to  the  Treasurer's  central 
hanking  function  are  recorded  in  a  separate  accounting  entity  known  as  the  Treasurer's  Cash 
Accountability  Account. 

In  operating  the  State  Treasury  System,  agencies  have  two  options:  (a)  deposit  directly 
with  the  State  Treasur<M,  or  (I))  deposit  in  an  approved  commercial  depository  to  the  credit 
of  Ihv  Sl.ile  Treasurer.  In  cilhcr  case;,  all  money  deposited  with  the  State  Treasurer  finds  its 
way  first  into  a  commercial  demand  bank  accouni  secured  by  collateral  deposits.  (As  required 
by  law,  unemployment  insurance  collections  flow  through  the  State's  account  with  the  United 
States  Treasurer.  See  "Cash  With  U.S.  Treasury"   on  the  next  page.) 

As  a  matter  of  information,  about  99%  of  the  financial  transactions  recorded  in  the 
Treasurer's  Cash  Accountability  Account  are  made  automatically  through  utilization  of  com- 
puter programs.  To  explain  ihe  process  very  briefly,  whenever  an  agency  submits  a  transaction 
which  either  increases  or  decreases  the  cash  in  treasury  for  a  particular  accounting  entity,  a 
computer  program  is  triggered  which  causes  a  given  paralleling  entry  to  be  made  in  the 
Treasurer's  reconfs.  The  summation  of  these  entri(!s  produces  one  General  Ledger  which  pro- 
vides subsidiary  ledgers  and  grand  total  amounts  for  cash  in  demand  accounts,  cash  in  treasury, 
outstanding  warrants,  investmiMits  of  general  treasLity  cash,'  and  others. 
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To  the  maximum  extent  possible,  money  held  by  the  Treasurer  is  invested.  As  far  as 
general  treasury  cash*  is  concerned  there  is,  of  course,  no  need  or  attempt  made  to  determine 
whose  money  is  being  invested.  All  interest  earned  on  general  treasury  cash  is  credited  to  the 
General  Fund  Account.  (Some  money  is  invested  specifically  in  behalf  of  an  accounting  entity 
or  other  than  the  General  Fund  Accounts  as  permitted  by  statutory  law.  These  investments 
are  recorded  in  the  specific  accounting  entities.) 

As  with  most  States,  the  initial  disbursement  of  funds  is  made  by  warrant  which,  in 
essence,  is  a  sight  draft  on  the  State  Treasurer.  The  total  of  warrants  not  yet  presented  to  the 
State  Treasurer  for  payment  is  identified  as  "Accountability  for  Outstanding  Warrants". 


General  Treasury  Cash  is  defined  as  a  combination  of  tfie  "float"  created  in  the  daily  operations  of  the 
total  treasury  function  and  the  General  Fund  surplus  (created  by  the  excess  of  receipts  over  disbursements 
in  prior  years). 
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TREASURER'S  CASH  ACCOUNTABILITY  ACCOUNT 
Statement  of  Cash  Position 
For  Fiscal  Year  Ended  June  30,  1980 


RESOURCES: 
Cash: 
Investments: 


STIP   Units  at   Cost 
Other   Investments  at  Cost 
Cash  With   U.S.   Treasury 


$126,545,438 
88,167,398 
21,453,687 


$  15.812,990 


TOTAL   INVESTMENTS 


236.166,523 


Other   Resources: 

Purchased   Bonds  and   Coupon  Clearing 


834,553 


TOTAL    RESOURCES 


ACCOUNTABILITY: 


$252,814,066 


Accountability   for  Cash   in  Treasury 
Accountability   for  Outstanding  Warrants 


$218,017,016 
34,797,050 


TOTAL  ACCOUNTABILITY 


$252,814,066 
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Schedule  of  Total  Long-Term  Debt* 
June  30,  1980 


Amount  Available  and  To  Be  Provided 
For  the  Payment  of  Total  Long-Term  Debt 


Serial  Bonds: 

Amount  available  in  Debt  Service  Funds  $   4,830,061 

Amount  to  be  Prov  ided  37 ,249 ,332 

Total  Available  and  to  be  Provided  $  42,079,393 


TOTAL  LONG-TERM  DEBT  PAYABLE 

Serial  Bonds  Payable  42,079,393 

Total  Long-Term  Debt  Payable  $  42,079,393 

*   See  Note  (1)  -  Schedule  of  General  Obligation  Long-Term  Debt  on  following  page. 
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Schedule  of  General  Obligation  Long-Term  Debt  (1) 

June  30,  1980 


Amount  Available  and  to  be  Provided  for 
The  Payment  of  General  Obligation  Long-Term  Debt 


Serial  Bonds: 

Amount  available  in  Debt  Service  Funds  $   2,816,646 

Amount  to  be  Provided  25,023,354 

Total  Serial  Bonds  $  27,840,000 


GENERAL  OBLIGATION  LONG-TERM  DEBT 

Serial  Bonds  Payable  27.840,000 

General  Obligation  Long-Term  Debt  Payable  $  27,840,000 


Note  (1)  Due  to  the  nature  of  the  Social  and  Rehabilitation  Services  Lease 
Purchase  Agreements  for  $1,515,918.00,  they  are  not  included  in  this  schedule. 
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Schedule,  of  Long  Rnnge  Long-To rm  \)o.\)l 
June  30,  1980 


Amount  Available  and  to  be  Provided 
For  the  Payment  of  Long  Range  Long-Term  Debt 


Serial  Bonds: 

Amount  Available  in  Debt  Service  Funds  $   2,013,414 

Amount  to  be  Provided  12,225 ,979 

Total  Serial  Bonds  $  14,239,393 


LONG  RANGE  LONG-TERM  DEBT  PAYABLE 

Serial  Bonds  Payable  14,239,393 

Total  Long  Range  Long-Term  Debt  Payable  $  14,239,393 
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Revenue  Bonds 


The  following  table  shows  all  indebtedness  issued  by  the  University  System  and  the 
Board  of  Housing  which  is  payable  solely  from  specified  revenues  which  are  pledged  to 
payment  of  the  bonds.  None  of  such  revenues  are  deposited  in  the  General  Fund.  These 
bonds  do  not  create  an  obligation  of  or  a  charge  against  the  state  and  neither  the  faith 
and  credit  nor  the  taxing  power  of  the  state  is  pledged  to  the  payment  of  these  bonds. 


Revenue  Bonds  as  of  June  30,  1980 

Board  of  Regents  Revenue  Bonds  (1) 

University  of  Montana  (Missoula)  ?  16,072,000 

Montana  State  University  (Bozem.in)  18.385,000 

Eastern  Montana  College  (Billings)  4,085,000 

Northern  Montana  College  (Havre)  3,023,000 

Western  Montana  College  (Dillon)  '^'tft^'nnn 

Montana  College  of  Mineral  Science  &  Technology  (Butte) 1,183,000 


Tot  a 


^  $  44,200,000 


Board  of  Housing  Revenue  Bonds  and  Notes  (2) 

Single  Family  Mortgage  Bonds  due  1980-2011  ^     .o^nnn 

Multi-Family  Mortgage  Bonds  due  1980-2021  13,525,000 

Construction  Loan  Notes  due  April  24,  1982  8,^2AP_iOOO 

Total  ^2^2i5^^>°°° 


(1)  The  Montana  Board  of  Regents  may,  without  further  legislative  action,  authorize 
the  construction  of  revenue-producing  facilities  and  issue  bonds  to  finance  such 
facilities.  Such  bonds  are  payable  from  revenues  of  the  facilities  at  the  issuing 
institutions  received  from  dormitory  rentals,  food  service  user  charges,  federal  grants 
including  land  grant  income  and  student  fees. 

(2)  Bonds  issued  by  the  Board  of  Housing  are  payable  from  mortgage  loan  repayments 
and  investment  income.  The  bonds  issued  to  date  are  secured  by  federally  insured  or 
guaranteed  mortgages  and  no  provision  has  been  made  for  possible  future  appropriations 
by  th.  legislature  to  cure  deficiencies.  The  Board  of  Housing  is  authorized  to  have  an 
aggregate  of  $375,000,000  of  bonds  and  notes  outstanding. 
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STATE  OF  MONTANA 
Analysis  of  Outstanding  Debt  by  Range  of  Interest  Rate 
For  Fiscal  Year  Ended  June  30,  1980 


Range  of  Interest ^ 

0.00%  to  2.00% 
2.01%  to  3.00% 
3.01%  to  4.00% 
4.01%  to  5.00% 
5.01%  to  6.00% 
6.01%  to  7.00% 
7.01%  to  8.00% 
8.01%  to  9.00% 

TOTAL  OUTSTANDING  DEBT  June  30,  1980 

Considers  face  value  coupon  rates.  Does  not  consider  interest  subsidies, 
2Does  not  include  Board  of  Housing  bonds. 


%  of 

Outstanding 

Total 

Debt 

0/S  Debt 

$    490,000 

.57 

7,106,000 

8.23 

30,044,000 

34.82 

12.666,500 

14.68 

12,400,000 

14.37 

13,170,000 

15.26 

4,670,000 

5.41 

5,744,393 

6.66 

$86,290,893  ^ 

100.00 
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